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BRITISH BANK SCHOOLS . . . This time there are planned training courses for veterans 
(See HOW BRITISH BANKS RETRAIN VETERANS .. . Page 16) 


This Month 
Western “Bankredit’’... sy car BURKE 


How British Banks Retrain Veterans... ..y0.r. Hosson 
The Federal Reserve in World War II... ym. szvmczax 
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writing. Its protective surface shows any attempt at alteration. 
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quality lends prestige f and dignity to your customers’ checks. 
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Hammermill Safety is the uniform check paper a Mi \ because it is ) 
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made complete in one mill 2 where Hammermill produces its own 
pulp BE: makes the pulp into paper, sensitizes the paper to 
produce Hammermill Safety with every step under cy one control. 


If you would like a copy of the Hammermill Safety Sample Book, write on your bank letterhead to Safety Paper 
Division, Hammermill Paper Company, 1503 East Lake Road, Erie, Pa. No obligation. No salesman will call, 
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Veterans’ Emblem 


Srrs: In order to co-operate with the 
effort to acquaint the public with the 
significance of the honorable discharge lapel 
emblem worn by veterans of World War II, 
the Savings Banks of Group V, Savings 
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Banks Association of New York, are dis- 
playing a special poster. 

The display is attractively finished in 
blue, white and gold. A unique feature is 
the simulated easel effect as, actually, the 
entire unit is die-cut in a single piece. 

Irvin S. Hawkins, Executive 

Secretary, Group V, Savings 
Banks Association of New York, 
1 Hanson Place, Brooklyn 17, New York 
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AN EMBLEM 
THIS SAVINGS BANK IS PROUD TO RECOGNIZE 
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Forums of Finance 


Sirs: The Fulton National Bank of 
Atlanta has inaugurated a six months’ pro- 
gram of business clinics and business forums 
for Georgia and the Southeast. The first 
meeting of the business clinics was held 
at Griffin, Georgia, June 29 and the first 
of the articles under the business forums 
was published July 8. 

The business clinics will consist of small 
meetings in several centers of Georgia 
until the State is covered. Executives of 
banks in the areas will be invited as guests 
of local bankers and jointly as guests of 
The Fulton National Bank. Key business 
people in all lines covering general busi- 
ness, industry, agricultural production, 
processing and marketing will be invited. 

Specialized programs will be presented 
at the clinics covering current banking and 
business problems, and problems facing 
local communities. The return of service 
men to civilian life will be discussed, as 
well as the adjustment from war business 
to the joint activity of war and civilian 
business, and the final adjustment to all 
civilian business. Consumer financing is 
on the agenda. It is the Fulton’s idea that 
the clinics will accomplish a dual purpose, 
i. e., retail banking in the greater Atlanta 
area and wholesale banking through the 
co-operation of local banks outside the 
Atlanta area. 

We are positive that the banks of Georgia 
and the Southeast have not only sufficient 
funds but the desire to see the proper job 
accomplished in this territory, and there 
is no need, generally speaking, for Govern- 





ment aid in this financing. However, the 
clinics will include discussions covering all 
types of financial co-operation offered 
either by the Federal Reserve banks or 
Government agencies. 

The business forum program, through 
newspaper advertising, will include a series 
of twelve articles on business, banking, 
agricultural production, processing and 
marketing. These articles will be written 
by leading Georgians or national leaders 
having business connections in this State. 

The joint program should make possible 
decisions that could prove of real advantage 
to the local manufacturer, business man 
and banker. 

Erte Cocke, President, 

The Fulton National Bank, 
Atlanta 2, Georgia 
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7th War Loan 


Sirs: We are enclosing a photograph 
of our bank showing the decorations for 
the Seventh War Loan. Inside the bank 
we have an honor roll board on which we 











have pictures of over 1,500 men and women 
in service from Leflore County. 
F. R. McGeoy, Jr., President, 
The Bank of Greenwood, 
Greenwood, Mississippi 
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Anniversary Booklet 


Sirs: The Lincoln National Bank and 
Trust Company is celebrating its fortieth 
anniversary, which occurred in May. 

We issued an anniversary booklet in 
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recognition of the occasion. This is de- 
voted both to the progress of Fort Wayne, 
which has come to be an important indus- 
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trial and financial center in Northern 
Indiana, and to our bank. The sub- 
title of the booklet is “‘A Story of Achieve- 
ment in Community Service.” 

Since 1905 bank clearings in Fort Wayne 
have gone from $33 million to $166 mil- 
lion. The total resources of our bank, 
which were $208,000 in 1905, were $7 
million in 1925, $12 million in 1935, and 
are now in excess of $62 million. Our bank 
is the largest in Indiana outside Indian- 
apolis. 

CHARLES H. BUESCHING, President, 
Lincoln National Bank and Trust Company, 

Fort Wayne 1, Indiana 
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In the TREND of BANKING 








Problem of Interest Rates 


The continued decline in interest rates 
has focused increased attention upon the 
attendant problems involved. 

Some of the complicating factors. raised 
by the current trend toward “too low” 
interest rates on investments are discussed 
in the July Monthly Bank Letter of The 
National City Bank of New York, and it 
suggests two methods by which the situ- 
ation could be corrected. 

With banks tending to reach out into 
longer maturities in government securities, 
and with a heavy demand for intermediate 
and long-term issues eligible for bank in- 
vestment, declines have taken place along 
the greater part of the yield curve. 

Comparison of yields. An accompany- 
ing chart reproduced from the bank letter 
traces this development in the case of bank 
eligible 2s of 1952-54 and 2's of 1967-72, 
both fully taxable, and bank eligible 234s 
of 1960-65, partially tax-exempt but ad- 
justed to a fully taxable basis. It is also 
shown that thus far the yields of long-term 
governments ineligible for bank investment 
(as exemplified by the 2%s of 1965-70) 
and of triple A corporates have not taken 
comparable dips. However, it is predicted 
that the present scarcity of intermediate 
issues may drive non-banking investors 
into the long-term bank ineligibles and the 
high grade corporates; also that there may 
be some spilling over of bank funds into 
corporates if the yields of long-term bank 
eligibles sag further. The result would be 
to exert pressure on the bank ineligibles 
and corporates, perhaps driving these rates 
to lower levels also. 





R. C. BRYAN, 
vice-president 


J. B. JESSUP, 
president 





R. C. LEVIS, 
vice-president 


Checking survey results, Equitable Trust Company, Wilmington 


The bank letter points out that this 
would mean cutting still further the rates 
upon which insurance companies, savings 
banks, trustees and other long-term inves- 
tors depend. It is contended that this 
would in turn divert investment money 
into more speculative employment and 
promote inflation. ‘““There is no doubt,” 
the National City Bank publication adds, 
“that the recent advances in stock prices 
and in real estate, which have been causing 
so much concern in Washington, have been 
in part a reflection of the decline in interest 
rates.” 

Suggested remedies. To lessen the 
prospect of a further drop in the long-term 
investment rate, with its inflationary 
dangers, it is suggested that the monetary 


Inflationary aspect of “too low” rates is cited, remedies suggested 
July Monthly Bank Letter, The National City Bank of New York 








Trend of Yields of U. S. Treasury and 
High Grade Corporation Bonds 
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authorities could either (a) unpeg the short 
rates and allow them to advance, thus 
attracting more bank funds into the nearer 
maturities, or (b) increase the- supply of 
intermediate issues and make them avail- 
able to banks, enabling them to satisfy 
their needs without bidding up prices and 
forcing down yields. 

While it acknowledges that a desire to 
limit bank earnings appears to be at least 
partly responsible for the official policy of 
restricting new bank eligibles to short 
maturities, the National City Bank bulle- 
tin questions whether this is advisable in 
view of the complications raised. 

+ * ¢ 


Consumer Credit Survey 


Results of a survey of post-war purchas- 
ing and financing plans in its area have 
been announced by the Equitable Trust 
Company, Wilmington, Delaware. The 
survey was made last fall, but the findings 
were not revealed until after V-E Day and 
the start of reconversion. 

During its 55-year history, Equitable 
Trust Company had never accepted savings 
accounts nor had it offered “‘no minimum 
balance” checking accounts, personal loans 
or consumer credit on an installment basis. 
However, in June of last year it acquired 
the Wilmington Morris Plan Bank which 
had always specialized in this type of 
service. 

Expansion gauge. As a consequence, 
the bank decided to attempt to ascertain 
the post-war needs of the people in the area 
with respect to consumer durable goods, 
so that it might have a clear idea of the 
need for enlarging the personnel and physi- 
cal facilities of the Morris Plan Office in 
the period ahead. 

A return post card questionnaire was 
prepared, asking the recipients to check 
the listed items they intended to purchase 
when they became available, estimating 
the probable cost and indicating the 
respective amounts they expected to 
finance by cash, war bonds and bank 
borrowing. 

“We mailed the questionnaire to some 
47,000 people in the New Castle County 





i 


ee ener 


4 Sepik 


yrs ie 


pee ee 


5. ie 






4 


area,” states President J. B. Jessup. ‘“This 
list covered practically every home and 
small apartment in the territory. The area 
covered by the survey is perhaps as typical 
of the country as a whole as any similar 
sized geographical unit, since it includes 
Wilmington with its thousands of office 
workers and factory employees and also 
includes rural New Castle County with its 
farms and smaller towns. We believe that 
we thus obtained a cross section of all 
income groups. We made no attempt to 
build up the volume of replies and we 
eliminated a good many cards ‘which did 
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not seem to be in serious vein or which were 
too incomplete for accurate analysis. We 
then selected 2,000 of the cards and 
analyzed that group in detail.” 

Result highlights. The analysis indi- 
cated that automobiles are the most popu- 
lar deferred need of the people in the area, 
with 947 persons or 47 per cent of the 
sample indicating a desire to get their 
hands on a new car. Second in popularity 
seemed to be a radio, with 39 per cent 
stating they intended to buy one. Third 
on the list was a washing machine; which 
37 per cent expected to purchase. 

Seventy-two per cent of the 2,000 
analyzed replies, or 1,434 people, stated 
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their plans for paying for the articles 
needed. Only one out of five recorded an 
intent to use war bonds, in whole or in part, 
for this purpose. However, 55 per cent of 
those whose replies were analyzed expected 
to pay cash for more than 50 per cent of 
the cost of their purchases. 
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Skilful ‘‘Thank You’’ Note 


An excellent job of public relations is 
embodied in a little folder prepared by the 
Granite Trust Company, Quincy, Massa- 
chusetts, and addressed specifically to 
workers at the South Shore shipyards. 

First the folder harks back to the hectic 
days of 1941, when the bank was caught 
in a deluge of shipyard drafts to cash, at 
the same time it was losing most of its 
experienced tellers. Long lines extending 
to the street had resulted in ‘‘a bunch of 
worried bankers.” 

The folder then relates how manage- 
ment went into a huddle to see how it 
could provide faster check-cashing service, 
and came up with such solutions as more 
change machines, currency packages made 
up in advance, extra tellers recruited from 
other departments, and having the officers 
(even the president) pitch in to help. 

“What we’re leading up to is this. We 
want to say ‘THANKS,’ ” the bank’s mes- 
sage continues. ““You’ve been grand. You 
put up with slow service for a few weeks 
back there about 1941 until we got our 
feet on the ground. You’ve been very 
patient. You’ve been friendly. You’ve 
bought U. S. War Savings Bonds, opened 
accounts and been good neighbors. Thanks 
for your co-operation in helping us to do a 
war job in a tough situation. Come in and 
use our many banking services. We'll be 
glad to help you.” 

The booklet adds that the bank has 
cashed and handled through clearings 
over 3,000,000 individual shipyard payroll 
drafts, totaling over $170,000,000. 
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Bank Service Innovation 


A corps of carefully selected “‘service 
directors” whose aim is to make it easier 
‘for the public to utilize the bank’s facilities 
has been installed on the main floor of the 
Emigrant Industrial Savings Bank, 5 East 
Forty-Second Street, New York. The idea 
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is said to have originated with John T. 
Madden, president, who noticed that many 
people who came into the bank seemed to 
be at a loss to know just how to proceed. 
“This led to the thought of having pleas- 
ant, trained service directors who would 
help people to do business with us,” says 
Mr. Madden. 

The service directors were trained by the 
department heads of the institution under 
the tutelage of Miss Florence Hayes, 
supervisor of the corps. The young women 
wear distinctive costumes, so that they 
will be readily recognized. 

“‘Now when a customer enters the bank, 
one of our service directors greets him 
immediately and sees that he is promptly 
directed to competent people to handle his 


business,” Mr. Madden explains. “This 
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President Madden and “service directors,” Emigrant Industrial Savings Bank 











we hope will be a convenience to the general 
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How Your Bank Can Simplify 


Field Warehouse Financing 


M‘* banks—and perhaps your institution is 

among them—are interested in Field Ware- 
house financing, but hesitate to loan against Ware- 
house Receipts because of difficulties in checking 
prices of various commodities. That’s where we 
can help you—and at no charge! Here’s how: 


Through our 88 offices in all parts of the country, 
more than half of which are located in areas where 
commodities are either extensively grown or proc- 
essed, and all which are interconnected by wire, we 
can obtain quick spot quotations on virtually all 
commodities. In the case of a commodity on which 
quotations are not readily available, we will make 
every effort to obtain prices as quickly as possible. 
This information will be relayed without cost of 
any kind to you. 


The best way in which you can ascertain the effec- 
tiveness and sincerity of this offer is to test it in 
practice. Just ’phone or write our office nearest to 
you—there’s probably one in your own city or 
nearby—and ask us for the commodity information 
you need. As stated, we'll get it for you swiftly, 
without cost or obligation. 


MERRILL LYNCH, PiERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


Offices in 87 Cities 


NEW YORK 5, N. Y. 


public and will expedite the handling of all 
transactions. 

“Although this is an unusual innovation 
in banking, we realize that our business 
must keep pace with people’s ideas of 
modern helpfulness, as do other indus- 
tries,” Mr. Madden declares. 
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Bank and Agent Plan 
Developing Fast 


The National Association of Insurance 
Agents, with its membership of 20,000 
insurance firms, is apparently solidly be- 
hind the plan of co-operation with banks 
in connection with the financing and insur- 
ing of automobiles. 

The association has issued a new manual 
to each of its members, outlining the pro- 
gram and explaining how agents can de- 
velop it successfully. It has also adopted 
an official trade-mark insignia, by which the 
insurance agents 
and the local 
banks can tie their 
advertising and 
promotion to- 
gether. Electro- 
types of this trade- 
mark can be pur- 
chased from the association’s headquarters, 
80 Maiden Lane, New York 7, New York, 
or press proofs are available for reproduc- 
tion. Copies of the manual can also be 
purchased for 50 cents each. 

City and state associations of insurance 
agents have been active in drafting plans 
or agreements covering such co-operative 
new-business development programs. Thus 
there is a California Plan, an Atlanta Plan, 
a St. Louis Plan, and a particularly compre- 
hensive Rhode Island Plan. 

Details of the last-named plan have 
been explained in a 13-page pamphlet 
written by Carleton I. Foster, president, 
Rhode Island Association of Insurance 
Agents, 170 Westminster Street, Provi- 
dence 1, Rhode Island. 

Stipulations for banks. Any bank in 
Rhode Island interested in seeking direct 
automobile loans with the assistance of 
local insurance agents will be designated 
by the Association as a co-operating bank 
if it agrees to incorporate in its plan of 
operation the following principles: 




















1. The bank will not directly, or in- 











directly through its officers or employees, 
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engage in the insurance business. 

2. In its-car financing, the bank will 
permit automobile insurance to be written 
by any duly licensed insurance producer 
bringing or sending the deal to the bank, 
where the producer represents an insurance 
company which is licensed to transact busi- 
ness in the State and which meets the 
bank’s requirements. 

3. The bank will, on auto loan business 
obtained directly without the intervention 
of any insurance producer, permit the 
borrower to place the insurance covering 
such car with the agent, broker or com- 
pany of his own choice, subject to the 
bank’s right of approval of the insurance. 

4. If the borrower indicates no choice 
and directs the bank to arrange the insur- 
ance, the bank will distribute the place- 
ment of such policies with insurance pro- 
ducers who are co-operating with the bank, 
as nearly as possible in proportion to the 
amount of business each insurance producer 
brings the bank, and without regard to 
whether or not such insurance producers 
are depositors or otherwise customers of 
the bank. 

5. The bank will not arrange any master 
or blanket insurance policy covering auto- 
mobiles upon which it makes loans, and 
will not place insurance with one or more 
insurance producers or companies at re- 
duced premium rates. 

Agreement in return. In return, the 
Rhode Island Association of Insurance 
Agents agrees to the following: 

1. It will inform its members and other 
full-time general insurance producers in 
the State as to details of the plan, naming 
and recommending the co-operating banks, 
and urging constant action on the part of 
such producers in the furtherance of the 
plan. 

2. It will make no monopolistic agree- 
ment with any one bank or group of banks, 
but will co-operate with and recommend 
any bank agreeing to the conditions 
enumerated, and recommend to insurance 
producers the handling of the business 
with the bank of prospective borrower’s 
choice, if any, providing it is a co-operating 
bank. 

3. It will attempt to further the program 


_ through educational meetings, regional 


meetings and such other facilities as it can 
command. 

4. It will arrange through the Bay 
State Club, an organization of insurance 
company special agents who supervise 
agents in Rhode Island, to spread a pro- 
gram of co-operation, education and pro- 
motion with and through their agents. 

The first bank to enter into an agree- 
ment with the Association and to be named 
a co-operating bank was the Industrial Trust 
Company, largest bank in Rhode Island, 
with fourteen branch offices throughout 
the State. All other banks in Rhode 
Island have been invited to participate. 


e ° 


Banking Reopened in 
the Philippines 


In order to previde banking facilities for 
liberated areas during the reconstruction 
period, the National Treasury of the 
Commonwealth of the Philippines recently 
announced the creation of a Banking Divi- 
sion which is endowed with all the powers 





Experienced Banking Service in 


CANADA 


To banks and business firms with interests in Canada we offer 
the facilities of The Royal Bank of Canada, with more than 
500 branches from coast to coast. Your inquiries are invited, 


Over 600 branches throughout Canada and Newfoundland 


Cuba, Haiti, Puerto Rico, Dominican Republic 
The British West Indies 
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Two branches in London, England 


Experienced foreign banking service in every part of the world 


New York Agency—68 William Street 
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PROVIDING INVESTMENT CAPITAL 


"The West South (entral States 


HE ALAMO and the oil derrick 

are truly symbolic of the West 
South Central States—the one re- 
calling their heroic historical back- 
ground, the other their rising indus- 
trial importance. 

Dominating the trade routes from 
the rich Mississippi Valley to the 
Panama Canal ra to the increas- 
ingly important Central and South 
American markets, new impetus has 
been added recently to the shipping, 
manufacturing, trading and bankin 
facilities of these states to that whic 
previously resulted from their own 
steadily accelerating internal de- 


velopment. 

As in other growing sections, out- 
side funds, made available through 
the facilities of investment organi- 
zations such as our own, have con- 
tributed substantially to the munici- 
paland industrial development of this 
area. Investors, in turn, have found 
this service important in making 
available advantageous employment 
of their surplus funds, 


Halsey, Stuart & Co. Inc. has participated 
as an original underwriter in 265 separate 
bond issues, totaling over $1.6 billions, of 
municipalities and corporations located in 
the West South Central States. 


HALSEY, STUART & CO. Inc. 


CHICAGO 90, 123 S. LA SALLE STREET - NEW YORK 5, 35 WALL STREET 
AND OTHER PRINCIPAL CITIES 
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' SERVICE 
Maintaining an intimate, 


personalized correspondent 
bank service. 


EXPERIENCE 


Officials with years of serv- 
ice in this field, assuring a 
knowledge of requirements 
and valuable assistance. 


POLICY 


To cooperate with out-of- 
town banks rather than 
compete for business which 
is rightfully theirs. 
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Expansion retains distinctive features, LaSalle National Bank, Chicago 


of a bank. In turn, President Osmena of 
the Commonwealth has designated the 
following U. S. banks as correspondents of 
the National Treasury: The Chase Na- 
tional Bank of the City of New York, The 
National City Bank of New York, and the 
Anglo California National Bank of San 
Francisco. 

Regular financial transactions may now 
be consummated through these banks. 
Both personal and commercial remittances 
may be made. At present banking facili- 
ties are confined to the Manila area, as 
other cities have also been damaged and 
means of communication are limited 
throughout the rest of the Philippines. 

Commodities for shipment to the Philip- 
pines are to be licensed by the Foreign 
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Economic Administration and can be made 
during the latter half of 1945, providing 
shipping space is available. 


Sf S ° 


Notable Bank Expansion 


The distinctive LaSalle National Bank 
quarters in the Field Building, Chicago, 
have been enlarged about 50 per cent to 
accommodate a fourfold business expansion 
since operations were begun in 1940. The 
bank now occupies nearly one-third of the 
entire ground floor of the building. 

In the enlargement process, the informal 
club-like atmosphere which has attracted 
the attention of bankers throughout the 
country has been retained. This effect 
has been skilfully created through the 
extensive use of wood panelling, painted 
plaster of rough texture, drapes and carpet- 
ing, custom built furniture, etc. Special 
lighting fixtures combine incandescent with 
fluorescent lighting for mellow intensity. 
Air conditioning is almost invisibly intro- 
duced through ceiling light fixture plaques, 
and acoustical ceilings provide welcome 
quiet. 

+ - + 


Foreign Trade Folder 


An excellent job of advertising its foreign 
banking facilities and at the same time 
stimulating interest of merchants and 
manufacturers in international trade has 
been done by the Industrial Trust Com- 
pany, Providence, Rhode Island, in the 
form of a brochure emphasizing the bank’s 
direct connections with world trade centers. 

The cover of the brochure has been cut 
to the same size as a file folder to fit into a 
cabinet or desk filing space. It is suggested 
that the copy be kept for future reference, 
and as a filing folder for further material 
from the bank’s foreign banking depart- 
ment. 

Services described. The folder states 
that fewer than fifty American banks in 
the entire United States now have com- 
parable foreign banking facilities, and that 
for more than twenty years Industrial 
Trust Company has been an important 
factor in international trade, serving 
southern New England. The various 


services provided by the foreign banking 
| department are described in some detail, 
and a hypothetical example of a client 
desiring to establish business relations in 
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> 

} 

» 

» 

> 

STATEMENT OF CONDITION, JUNE 30, 1945 

> 

» : 

) 

: RESOURCES | 

) 

: Cash and Due from Banks... . - + $ 887,308,682.67 

: U. S. Government oe direct me fully 

guaranteed ... . . ee ee ee 2,900,026,165.84 { 

: State and Municipal Securities . . 6 bears 108,523,241.16 , 

} Other Securities . .. . Toray © Sv 163,520,939.48 

Loans, Discounts and Bankers’ ‘ Accepehaicks - «  1,159,769,380.69 

Accrued Interest Receivable . .....-. 12,288,920.48 

: Mortgages . . .. .- pies: aes clan ane 5,181,171.12 

Customers’ Acceptance Liability a ee ea 5,179,307.26 

Stock of Federal Reserve Bank. . .... . 7,050,000.00 

Banking Howses . «© . . + «© © © 2 « « 34,571,632.24 

Re ee ee i 3,551,808.26 

et Re 6 OS ees ee 1,275,868.29 

: $5,288,247,117.49 

( ( 

} LIABILITIES | 
Capital Funds: 

Capital Stock . . . « « $111,000,000.00 
Surplus aay » « « « 124,000,000.00 ' 


Undivided Profits eS year Teast 57,300,790.39 





$ 292,300,790.39 


Dividend Payable August 11,1945 .... . 5,180,000.00 
Reserve for Contingencies . . . . .« « « « 12,080,481.80 
Reserve for Taxes, Interest, etc. . . .... 13,576,144.97 


: Depeentt is « 6 « @ 0 eee VOR eS 4,952,627,343.86 
Acceptances Outstanding . . $ 8,325,423.24 








Less Amountin Portfolio . 2,551,095.58 5,774,327.66 
| Liability as Endorser on Acceptances 
, and Foreign Bills . . . «©. «© «© «© «© « «@ 167,622.91 
| Other Liabilities . 6 6 5 ses 6 0 es 6,540,405.90 | 
$5,288,247,117.49 











( 

( 

| United States Government and other securities carried at $1,320,747,440.00 are pledged 

) to secure U. S. Government War Loan Deposits of $1,120,367,649.78 and other public , 
funds and trust deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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India is cited to illustrate how the bank’s 
knowledge and experience can be utilized. 

The center spread contains views of some 
of the world’s leading banking institutions 
with which Industrial Trust Company has 
correspondent connections. This is fol- 
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lowed by a number of specific suggestions 
to aid both those who plan to import and 
those who propose to export. Facilities in 
Providence which help to make it a world 
trade center, are cited and there is a listing 
of the leading southern New England 




















exports and imports. 
W. Granville Meader is vice-president 
in charge of the bank’s foreign department. 
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The Feminine Influence 



































An increased volume of safe deposit 
rentals for community and outlying branch 
SESCSSCSSSSSISSCSGSSCSSSSCSOSSGESGGSGSESD banks is foreseen by Earl V. Flaherty, 
Fo) ie general sales manager of Herring-Hall- 
1 Oy Marvin Safe Company, Hamilton, Ohio, 
Fo ot in an interesting analysis he has made 
of probable trends along this line. 
& I E, ry L & Mr. Flaherty bases his prediction on the 
sos Nn ve anguage & fact that = oh fleter sent of the family safe 
oF : co deposit box is passing into feminine hands. 
5 Throughout the world, in Fo) The war has facilitated this change, with 
e Fe) millions of men away from home in the 
i every language, the Shaw Fo armed forces. This and other factors are 
.o] mut Indian stands for rod making women the largest group of safe 
: deposit box renters today, says Mr. 
4 pomp results many bank- & Flaherty, and he points out that this has 
ing transaction. @ resulted in increased demand for safe 
& u 
es “oO P 4 deposit boxes in the convenient community 
utstanding Strength’’ for 109 Years or branch bank. 
& Fo) In order to attract feminine customers 
Fe) " for its vault services, Mr. Flaherty recom- 
ro The National 4 mends that such banks give added thought 
to the appearance and comfort of such 
S Shaw] i uf Bank : facilities, since women tend to pay more 
attention to such matters. This emphasis 
& 
& 40 Water Street, Boston & on looks should, he believes, extend to 
ron Member Federal Deposit Insurance Corporation & careful color treatment of walls and ceil- 
ro ings, and lighting that is adequate without 
ro) CAPITAL $10,000,000 SuRPLUS $20,000,000 {0k being harsh. 

Fe) £0 Improvement of coupon booths is also 
Ee Ep Oe Se Seb a Ge Se Sh Gs ee ee ee ee ete De See geG: —| suggested. “The average coupon booth 
STATEMENT AS OF JUNE 30, 1945 
RESOURCES LIABILITIES 

Cash & Due from Banks.......... $ 55,458,719.89 U. S. Government Deposits. ...... $ 54,715,424.59 
U. S. Government Securities. ..... 184,952,716.32 Other Deposits 221. 704.776.76 
(nee a ne ee $240,411,436.21 Total D seen a Pe dae hh Tk 
State, County & Municipal Securities — 1,023,105.09 cee eee TTT ee $276,420,201.35 
Other Securities................. 8,461,984.32 asnseee tt Unearned Discount. ...............ccceseseeees 101,630.02 
Demand Loans.................. 18,815,862.12 = Accrued Taxes, Interest, etc............. 
Time Collateral Loans............ _9,215,657.25 poe Ry Dl ae sonatas 
Bills Discounted................. 15,357,625.51 _— Reserve for Dividend Payable July 2, 1945....... 142,187.50 
_ Se 4A 
Bank Buildings.................. 2,591,367.77 33 : Letters of Credit and Acceptances............... 4,888,256.39 
Furniture and Fixtures........... 123,529.98 GN MEIIM sire vcckasuastacs 5,687,500.00 
Customers’ Liability under Letters of Credit and esc SUIPIUS. ....----0eeeeseerereees 9,000, 000.00 
a a 4,888,256.39 Undivided Profits. ............... 2,918,747.53 
Accrued Interest Receivable.................... 539,171.12 17,606,247.53 
ARC See reas mary 95,664.35 icc iccisatibieindete hkisvesees. 1,374,955.86 
$301, 523,660.11 "$301,523,660.11 
NATIONAL Bans coke Etecne ComMPANY 
ESTABLISHED 
om PHILADELPHIA MEMBER FEDERAL DEPOSIT 





INSURANCE CORPORATION 
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Miniature Jap arsenal, Crocker First National Bank, San Francisco 


which in the summer time is hot and stuffy 
is not calculated to impress the feminine 
customers favorably,” Mr. Flaherty con- 
tends. “Provision should be made in the 
post-war remodeling program for an air 
conditioning system which would make the 
coupon rooms pleasant and comfortable.” 
A mirror in each coupon room is also 
recommended. 
. * * 


War Loan Promotion 


An “eye-stopper’’on New York’s Wall 
Street during the 7th War Loan was the 
war bond booth of Bankers Trust Com- 
pany. Apparently erupting from the bank 
building was a life-like Coast Guard LST 





Bond office, Bankers Trust Company 


with a tank coming down the ramp. The 
tank served as the bond selling office. 

Across the country at the Crocker First 
National Bank of San Francisco, a lobby 
display during the war loan drive brought 
the conflict in the Pacific closer to reality 
for civilians. It featured a number of 
Japanese weapons captured on Iwo Jima 
and Okinawa. A main panel giving a 
realistic impression of battle depicted the 
flag raising scene atop Mt. Suribachi. 


° ° 


The Class of 1945 


As the 9th annual commencement of 
The Graduate School of Banking rolled 


1 


around this year there were only 112 bank 
officers from 23 states who received di- 
plomas. It was one of the smallest gradu- 
ating classes in the history of the school, 
reflecting the impact of war. 

The commencement speaker was the 
familiar “‘Dick” Hill, former registrar. 
Hermann G. Diekelmann, cashier of the 
Horicon State Bank, Horicon, Wisconsin, 
became the first recipient of the Richard 
W. Hill award to be given annually to the 
oldest member of the graduating class. 

As permanent class president the seniors 
selected Berford Brittain, Jr., assistant 
cashier, Continental Illinois National Bank 
and Trust Company of Chicago. Carl W. 
Trempf, assistant cashier, The First Na- 
tional Bank of Boston, is class secretary. 

















Guaranty Trust Company of New York 


Fifth Ave. at 44th St. 
LONDON 


Due from Banks and Bankers 
U. S. Government Obligations . 
Loans and Bills Purchased . . 
Public Securities . . a 
Stock of the Federal Reserve Bank 
Other Securities and Obligations . 
Credits Granted on Acceptances . 
Accrued Interest and Accounts 

Receivable . . 

Real Estate Bonds and Mortgages 


140 Broadway Madison Ave. at 60th St. 
PARIS 


Condeneed Statement of Condition, June 30, 1945 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 


BRUSSELS 


- $ 556,382,134.64 
2 6 6 «© « « 2,143,853,239.75 

or" - + 1,087,247,591.17 
~ 59,250,014.00 





Bank Buildings .... -« 
Other Real Estate . ... . 


Total Resources 


LIABILITIES 


Capital : es £6 8 Ps 
Surplus Fund .. .. « 


,000.00 
23,435,565. 73 
1,816,331.85 
11,405,024.22 
1,524,984.90 
105,231,920.70 
6. 6, ee, eee 9,335,564.19 
oe oe oe ee 785,232.79 


. $3,902,835,683.24 
——— EEE 


47,374, 454.58 





Undivided Profits . . .. . 
Total Capital Funds ° 


- $ 307,374,454.58 








General Contingency Reserve e 35,051,222.67 
Deposits . e « $3, 469 ,404,579.29 
Treasurer’s Checks Outstanding 21,529,517.18 
Total Deposits . . ° . . ° ° ° . 3,490,934,096.47 
Bills Payable . ° . > . . . ° * . e . 40,000,000.00 
Acceptances . . . .- « « $ 3,777,730.82 
Less: Own Acceptances 
Held for Investment . . . 1,961,398.97 
$ 1,816,331.85 
Liability as Endorser on Accept- 
ances and Foreign Bills. . 147,732.00 
Dividend Payable July 2, 1945 2,700,000.00 
Items in Transit with Foreign 
Branches and Net Difference 
in Balances between Offices 
Due to Different Statement 
Date of Foreign Branches . 1,026,324.93 
Accounts Payable, Reserve for 
Expenses, Taxes, etc.. . . 23,785,520.74 
29,475,909.52 


Total Liabilities . 


Securities carried at $1,233,090,665.65 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public moneys as required by law, to secure Bills Payable, 

Statement includes the resources and liabilities of the 
and Belgian Branches as of June 26, 1945. 


Member Federal Deposit Insurance Corporation 


and for other Ly rposes. Th 
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- $3,902,835,683.24 
—_—_=_—_== 
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CONTINENTAL ILLINOIS 


NATIONAL BANK 
AND IRUST COMPANY 


OF CHICAGO 





Statement of Condition, June 30, 1945 











RESOURCES 

Coie Tiet Be Pino's vn dic nien cs 4000 cccknbdnadeaeee $ 513,247,226.46 
United States Government Obligations................... 1,754,412,224.46 
Ce Se INO ov encode cae bewceed clepicncvécs 42,006,959.39 
See OD, Se ns bow bbb Se SV bow ke basins 456,015,919.70 
Stock in Federal Reserve Bank........................... 3,600,000.00 
Customers’ Liability on Acceptances..................... 383,278.73 
Income Accrued but Not Collected....................... 6,600, 401.89 
IE cntictesevsbaseeseeed cosa abih ena weebccnel 10,950,000.00 

$2,787 ,216,010.63 

LIABILITIES 

aii ae ae . . «ulate mak ea na eae $2,610,638,198.03 
i inks es G5.5045 5 ee ong aa ees tkee 395,386.43 
Reserve for Taxes, Interest, and Expenses................ 14,641,288.30 
I BaP TOG 6 onan a n'o004 <r avecncecscawsecs’ 18,108,767.65 
Income Collected but Not Earned........................ 154,528.55 
EE... dunk wee eked eeaeeNi cs Ueseke Vabeuseacesa 60,000,000.00 
Se bite sus cdvenve cinkshGenh seems ctenees 60,000,000.00 
Ny asa vb vcnwdixsldbuctakiesideedkecenthentan 23,277 ,841.67 

$2,787,216,010.63 








United States Government obligations and other securities carried at 
$738,520,332.75 are pledged to secure public and trust deposits and for 
other purposes as required or permitted by law 


Member Federal Deposit Insurance Corporation 
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Clinic No. 1, at Colorado Springs, was attended by 20 executives from 19 banks 


A preliminary step is the holding of 4-day “‘clinics’’ to discuss the mechanics of installment financing 


REGIONAL TIME PAYMENT PLAN 





Western “BANKREDIT” 


80 Western banks with 757 offices have joined in a working 
agreement to offer a uniform installment financing service 


S this is written 80 state and 
A national banks in the 11 Western 
states, operating 757 offices giv- 
ing a banking coverage over an area of 
practically one-third of the United 
States, already have worked out a 
voluntary co-operative plan to offer low 
cost installment financing service to 
their communities. 

Under this plan these banks will 
work together in making their facili- 
ties available to consumers, manu- 
facturers and their distributors and 
dealers, in the financing of consumer 
goods and various types of commercial 


equipment and appliances usually sold. 


on the installment plan. 
This movement grew out of a dis- 





By 
EARL BURKE 


Western Correspondent, 
THE BURROUGHS CLEARING HOUSE 


cussion which R. A. Peterson, vice- 
president, Bank of America, in charge 
of installment credit loans at its San 
Francisco headquarters, had with 
Eastern manufacturing concerns on 
their ideas on what post-war mer- 
chandising would and should be. In 
talking with two of these executives 
the question was raised: ‘“‘Wouldn’t 
it be a grand idea if we could have a 
program of installment selling that 


utilized the 10,000 banks of the coun- 
try? But it would be practically im- 
possible to arrange a workable financ- 
ing program dealing with 10,000 banks 
and involving that many different 
managements.” 

The suggestion met with a ready 
response from Mr. Peterson, for Bank 
of America had long been a leader in 
the development of consumer credit 
and installment financing. He could 
see the tremendous opportunities and 
possibilities of effecting such a working 
arrangement among Far Western 
banks. 

Upon his return from the East he 
arranged a meeting with a group of 
bankers from several adjoining states, 
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in which he tossed upon the table his 
suggestion that they plan to work 
together under a voluntary arrange- 
ment for the mutual exchange of serv- 
ices and experiences in handling con- 
sumer loans. These bankers, who are 
accustomed to pioneering in their 
growing Western communities, looked 
over the proposed plan from all angles 
and replied: “‘Why not?’ 

They decided that Mr. Peterson’s 
proposal was not only workable but a 
good thing for their banks to undertake 
in helping restore peacetime business 
conditions to the areas they served. 

Four primary essentials to the pro- 
gram were discussed: 

1. The merchandising slant in credit 
policy to be applied to assist dealers 
in doing the maximum volume of 
desirable business. 

2. The necessity for having trained 
and experienced personnel, both inside 
the bank and in the field, who would 
be able to give prompt decisions on 
credit approvals, and service receiva- 
bles properly from the collection 
viewpoint. 

3. The need for adequate physical 
facilities in each bank, such as sepa- 
rate departments, to assure dealers 
and customers alike of prompt service 
and to provide ready access to all the 
information needed for prompt credit 
approvals and a systematized collec- 
tion service. 

4. The type of merchandising pro- 
gram and the kind of advertising, pro- 
motion and dealer helps necessary. 

A general understanding was reached 
at this meeting, with Bank of America, 
as a business courtesy, acting as the 
co-ordinator for the suggested plan. 
The group of bankers present then 
selected Mr. Peterson to spearhead 
the task of bringing the proposal into 
reality. 

At this point Mr. Peterson, serving 
as the representative of these banks, 
called again upon various eastern 
manufacturers and presented the basic 
fundamentals of the proposed plan. 
These manufacturers thought so well 
of the project that it was now possible 
to go ahead and work out the program. 


HIS stage of the development re- 

quired many months of negotiations 
and discussions with manufacturers. 
Here again Bank of America assisted 
by having its representative, C. F. 
Gilbert, spend considerable time in 
nationwide travel during the past 
year, developing, planning and werk- 
ing out the final arrangements with 
manufacturers for the benefit of the 
participating banks, now termed the 
Western Bankredit Group. 

Attending the initial meeting were 
representatives of the following institu- 
tions: Bank of America NT&SA, 
San Francisco; First National Bank 
of Arizona, Phoenix; Valley National 
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The pins designate communities covered by the Bankredit program 


Bank, Phoenix; Denver National Bank, 
Denver; Idaho-First National Bank of 
Boise, Boise; First National Bank of 
Nevada, Reno; First National Bank, 
Portland, Oregon; Seattle-First Na- 
tional Bank, Seattle; The National 
Bank of Commerce of Seattle, Seattle; 
National Bank of Washington, Ta- 
coma; American National Bank, 
Cheyenne; the First Security Corpo- 
ration group, including First Security 
Bank of Idaho, Boise; First Security 
Bank of Utah, N. A., Ogden, and the 
First National Bank, Salt Lake City. 

This was the nucleus from which the 
group of participating banks has 
grown. The group includes state and 
national banks and encompasses 15 
branch banking systems. There may 
be some further expansion as the door 
has been left open for additional banks. 

No fees or “‘franchises”’ are involved 
in participation in the Western Bank- 
redit Group. 

The area to be served comprises 550 
communities in the 11 Western states 
of California, Oregon, Washington, 
Idaho, Nevada, Arizona, New Mexico, 
Utah, Colorado, Wyoming and Mon- 
tana. In addition, as many national 


manufacturers handle their sales dis- 
tribution out of El Paso, Texas, and 
that city serves as the distributing 
center for Southern New Mexico and 
Southern Arizona, two El Paso banks 
are participating. 

An important geographic factor in 
organizing this program is that the 
large manufacturers, in planning their 
national sales campaigns, have con- 
sidered the Pacific Coast states, the 
entire region west of the Rockies, as 
a somewhat different market because 
of the distances involved. In a Pacific 
Coast. key city they invariably main- 
tain a regional office headed by a vice- 
president or other senior officer to 
direct company policies for this region, 
while policies for the remainder of the 
country are directed from the home 
office. 

The manufacturers who have al- 
ready arranged to have the financing 
facilities of this bank group made 
available to their distributors and 
dealers offer a broad range of mer- 
chandise. Their products include vari- 


ous types of industrial and commercial 


equipment, machinery installations, 


airplanes, all types of household appli- 
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R. A. PETERSON, vice-president in charge of installment loans at San Francisco 
headquarters, Bank of America 


The movement grew out of his discussion with manufacturers 


ances such as refrigerators, washing 
machines, ironers, ranges, home freez- 
ers, radio combinations and television 
units, heating and cooling equipment, 
trucks, farm implements and tractors. 

Some of the principal advantages for 
the program of the Western Bankredit 
Group are: : 

1. It gives dealers and distributors 
local credit facilities in keeping with 
the requirements of the community 
and the individual. It provides local 
credit checking and prompt credit 
decisions by the local banker, who is 
in position to know the character of 
his community, the seasonal factors, 
and who can buy. 

2. It gives dealers and distributors 
the benefit of the local banks’ collection 
facilities and thus supplies a local solu- 
tion to each collection problem. This 
helps keep merchandise sold. 





The trade-mark symbol adopted 


3. It makes available to dealers and 
distributors all types of bank credit. 
In addition to financing their retail 
line they may have a complete credit 
package, including the financing of 
inventory, seasonal and commercial 
borrowings, flexible floor plans, ware- 
house facilities, and funds to acquire 
buildings or modernize their places of 
business. 

4. It brings to their customers the 
benefits from lower cost local bank 
financing for the manufacturers prod- 
ucts. The manufacturer usually con- 
siders it a major engineering accom- 
plishment if he can save perhaps a 
dollar or two on the production cost 
of some home appliance. But if the 
retail customer in turn must pay an 
extra amount, say $10 more, for 
financing his purchase of that article 
the manufacturer’s effort to make a 
saving has been wasted. Here is an 
opportunity to cut the selling cost. 

5. The customer also establishes 
bank credit along with his purchase. 
The dealer does not have to sell his 
customer on the advantages of using 
bank credit for future needs. 

6. It gives the manufacturers a 
focal point where arrangements can be 
made on a substantially uniform basis 
to extend Bankredit facilities to all 
distributors and dealers. 

7. By having this focal point, 
advice of changes can be passed along 
quickly in the financing program for 
dealers and distributors to meet changes 
either in their own merchandising 
programs or competitive situations. 

Plans call for the Western Bankredit 
Group to offer installment financing 


15 


under a new trade-mark, “Bankredit 
Time Payment Plan,” except in Cali- 


_ fornia where the Bank of America will 


continue to offer its bank credit serv- 
ice under its well-established trade- 
mark of “Timeplan.” 

Timeplan bank credit service was 
introduced by Bank of America on 
January 1, 1937. Since its introduc- 
tion that institution has handled more 
than 4,000,000 individual Timeplan 
financing transactions in California for 
a total of $1,250,000,000. The co- 
operative bank credit program is pat- 
terned after that successfully developed 
by the Bank of America and as a busi- 
ness courtesy that bank has made 
available the technique of its install- 
ment credit system for the u.z of the 
bank group. 

An early step in preparation for 
operating the Western Bankredit 
Group was to hold a series of “clinics,” 
to go more deeply into the mechanics 
of installment financing and to give 
further study to proved methods. At 
the invitation of participating banks, 
a group of Bank of America executives 
visited strategic points during June 
and July to conduct intensive courses 
on procedure. 

Courses have been held at the 
Broadmoor Hotel, Colorado Springs, 
Colorado, for the banks of Colorado 
and New Mexico; and at the Northern 
Hotel, Billings, Montana, for the banks 
of Montana and Wyoming. Additional 
clinics are being planned for Salt Lake 
City, Seattle and other key points. 

These clinics are not to decide poli- 
cies, since most group member banks 
have thoroughly experienced and capa- 
ble: managements to head up their 
installment loan activities and have 
had experience in the field. The ses- 
sions are intended primarily for the 
people in the banks who actually do 
the work of handling the individual 
transactions, give credit approval to 
dealers, and follow through on collec- 
tions. 

The course instructors from Bank 
of America are E. I. Vaughan, vice- 
president, and Henry Court, assistant 
vice-president, both of the banks and 
bankers department, and M. P. Shupe 
and C. F. Gilbert, assistant vice- 
presidents of the installment credit 
loan department. 

A visit to one of these clinics reveals 
they are not a series of lectures but 
operated as a discussion group. The 
course not only covers the mechanics, 
history and philosophy of installment 
financing, but gives an analysis of all 
forms of dealer transactions, what to 
watch for in consumer credits, how to 
handle typical situations, unusual prob- 
lems, and the accounting end. That 
is why each clinic lasts four days. 

At the daily sessions the instructors 
dramatize typical problems or situ- 

See WESTERN ‘‘BANKREDIT”’—Page 44 
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How british Banks 


RETRAIN VETERANS 


ANKERS in Britain have made 
B careful preparations for the re- 
absorption of the members of 
their staffs. This is a great change 
from the “last time,” when the de- 
mobilized men returning to their banks 
were not too enthusiastically received, 
since it was often difficult to fit back 
into the organization men who had 
been away for three or four years, and 
very often these men just drifted about 
for weeks or months before suitable 
jobs were found for them. 

This time the task of re-employment 
is being tackled systematically, though 
some banks are very much ahead of 
others in this respect. The need for 
planning is evident, since the total 
number of bank employees serving in 
the British Forces approaches 40,000. 
This is more than 50 per cent of the 
aggregate of the male staffs at the 
beginning of the war. 

The main problem will be to retrain 
men who in many cases have been 
serving for four or five years and who 
will naturally have forgotten most of 
what they formerly knew about bank- 
ing. 

Moreover, a great number of indi- 
vidual problems will arise. There will 
be men who are partly incapacitated 
through wounds or sickness and will 
need to have special posts assigned to 
them. There will be others who were 
in junior positions when they left, but 
have attained high rank in the Forces: 
there are cases of bank messengers 
who have become officers, and junior 
clerks who are colonels or air commo- 
dores. Even though their technical 
knowledge of banking was small when 
they left and must be less now, their 
careers in the Fighting Forces in such 
cases obviously cannot be ignored. 

But such cases are a tiny minority, 
and most of the returning men will 
have posts assigned to them which are 
considered appropriate to their bank- 
ing record and abilities, irrespective of 
what they had done in the war. The 
fact must be faced that, with some 
men, this may lead to disappointment 
and a sense of frustration. Unfortu- 
nately it seems inevitable that there 
must be an oversupply of candidates 
for the higher posts. 

In the ’twenties and early ‘thirties 
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By 
O. R. HOBSON 


Financial Editor, News Chronicle, London, England 


With more than half of the male staffs of British 
banks having served in the armed forces, the task 
of retraining returning veterans is a sizable one. 
This report on how the problem is being handled is 
of direct interest to bankers in the United States 


the British banks were opening new 
branches in large numbers and expand- 
ing their intake of junior clerks corre- 
spondingly. There is no such prospect 
of expansion before them at the end of 
this war. The junior clerks of ten to 
fifteen years ago, now serving in the 
Forces, are the destined managers and 
senior officials of the morrow of de- 
mobilization, and it looks as though 
there would not be enough suitable 
jobs for all of them. 

Most of the banks, however, are 
keenly alive to the need for accomplish- 
ing the fitting-in process as sympatheti- 
cally and efficiently as possible. With 
this object in view several have already 
established “reception committees” 
who will interview each returning 
employee. 

Many have devoted a great deal of 
thought to the problem of retraining 
the demobilees for their banking jobs. 
A certain cleavage of opinion is dis- 
cernible on this question. 

As regards the junior staff —those 
who had had less than five years in the 
bank before joining up—there is no 
dispute. They had not learned much 
about banking when they left, they 
will know less when they rejoin, so 
that some form of re-education is essen- 
tial. Nearly all the bigger banks are 
devising “refresher courses” for such 
men. 

The smaller banks, which will have 
few of these juniors returning and 
would, in any case, have greater diffi- 
culty in finding suitable instructors, 


are hoping to co-operate with the aid 
of the Institute of Bankers, which is 
planning to organize classes. This will 
be a new development for the Institute, 
which hitherto has been an examining 
but not a teaching body. 

So much for the junior members of 
the serving staffs. It is over senior 
members, with more than ten years’ 
banking experience, that the difference 
of opinion arises. Some banks hold 
strongly that these men do not need 
































“Brushing up” on the handling of securitiesusing ¢ 


using actual documents. 


THE BURROUGHS CLEARING HOUSE—August, 1945 





British bank refresher courses for service men include practical training for tellers’ duties 


anything in the nature of re-education 
and would resent the suggestion. 

They say that the proper course is 
to attach these seniors as_ super- 
numeraries to the branch in which they 
will serve, until they have found their 
feet again. Other banks, including the 
biggest, do not take that view. 

They believe not only that the 
senior men, despite their considerable 
experience, will benefit from a sys- 
tematic course of training of say six 


rr 


weeks’ duration, but that the great 
majority will welcome the opportunity. 
They do not, however, propose to make 
the refresher course obligatory for 
seniors, though for juniors it will be. 


SEVERAL banks have already estab- 

lished ‘‘schools” for these retraining 
courses. One bank is using a beauti- 
ful country house, which it acquired 
for the wartime evacuation of one of 
its head office departments, for this 


A tutor is shown here discussing a problem encountered 


purpose. It will board and lodge 
the retrainees. The bank with the 
most advanced ideas on this subject 
has already set up seven “training 
branches” in London and the big 
cities, and plans to increase this num- 
ber to twelve. Accommodation for 
“students” who cannot live at home 
is provided and paid for by the bank. 

I have had the opportunity of in- 
specting one of these training branches 
in operation, and was impressed, not 
only by the spirit of the application 
and industry which seemed to pervade 
the place, but by the obvious value of 
the instruction given. 

This training branch catered to all 
needs. There were boys and girls, just 
entering the service of the bank, being 
trained to operate the ledger-keeping 
machines and receiving other elemen- 
tary instruction in banking procedure. 
There was a dummy bank counter, at 
which a budding cashier was being 
taught how to “receive” and pay out, 
and the art of customer relations. 

There was, too, a class of advanced 
students —demobilized service men — 
engaged on security work. They were 
furnished with facsimiles of every con- 
ceivable brand of bond, share certifi- 
cate, land certificate, title deeds and 
mortgages, with the appropriate bank 
forms for hypothecating these. With 
such equipment this class could, in a 
few weeks, gain more knowledge of the 
various types of securities than they 
would, in any ordinary branch bank, 

See RETRAIN VETERANS—Page 56 
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PART II 


In Part I of this interesting and 
revealing article, Governor Szymczak 
discussed the Federal Reserve services 
connected with member bank super- 
vision and with central banking func- 
tions and operations in giving full 
support to the war effort. 

The most important responsibility 
is that of facilitating Treasury financ- 
ing, he stated. He told how stability 
has been maintained in the Govern- 
ment security market, explained how 
the banks have been supplied with 
reserve funds, and discussed the han- 
dling of reserve balances, check collec- 
tions and the currency supply, the 
Federal Reserve ratio, the regulation 
of consumer credit, the regulation of 
credit used for the purchase and carry- 
ing of stocks, and the operations with 
foreign central banks and govern- 
ments. The Editors. 





Administrative 


Bank supervision and central bank- 
ing functions proper, important as 
they are, do not presently involve the 
enormous volume of detailed work that 
arises from the administrative, service, 
and fiscal agency functions of the 
Federal Reserve Banks, which will be 
referred to later. Fiscal agency func- 
tions which are performed for the 
banking system and the Government 
have increased greatly during the war 
and now occupy the attention of by 
far the greater part of Federal Reserve 
personnel. During 1941, the year of 
the attack at Pearl Harbor, the Re- 
serve Banks had an average of about 
13,000 officers and employees, of whom 
about 4,000 were engaged in the func- 
tion of the Banks as fiscal agents of 
the United States. Three years later 
the average had increased to approxi- 
mately 25,000, of whom about 14,000 
were engaged in work performed for 
the Treasury and other Government 
departments and agencies. 

Practically every operation of the 
Federal Reserve Banks, however, 
whether performed as fiscal agents or 
otherwise, is directly or indirectly re- 
lated to the war, and the volume of 
operations has been intensified by it. 
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FEDERAL RESERVE 


in \NorLp War II 


By 
GOVERNOR M. S. SZYMCZAK 


Member, Board of Governors of the Federal Reserve System, 
Washington, D. C. 


How the Federal Reserve System has used its powers 


and resources to support the wartime economic front, 


and also a clue as to the part it will play.in the 


post-war period, in helping the nation to attain a 


prosperous and a stable level of business activity 


The manpower situation during the 
war has created many personnel prob- 
lems for the Federal Reserve Banks 
and the Board, just as it has for private 
industry. In 1942 the Board created 
a Division of Personnel Administration 
to assist in personnel matters and it 
has been called upon to give special 
attention to System personnel in re- 
spect to Government manpower regu- 
lations and salary stabilization policies. 

In 1941 a study of plans for execu- 
tive development in the Federal Re- 
serve Banks was inaugurated in the 
interest of furthering the maintenance 


Scene of ever-increasing activity is this beautiful Federal Reserve building in Washington, 





and development of able leadership 
and efficient management in the Fed- 
eral Reserve System. The study was 
conducted under the supervision of 
a committee composed of a president 
of a Federal Reserve Bank, a chair- 
man of a Federal Reserve Bank Board, 
and a member of the Board of Govern- 
ors. The report of the Committee was 
accepted by the Conference of Chair- 
men and the Conference of Presidents 
at their meetings in 1942, and the 
Conference of Presidents appointed a 
standing Committee on Personnel 
Selection and Training. 



















PRO TS See em RE OT 




















BT pes 


as wal 
















THE BURROUGHS CLEARING HOUSE—August, 1945 





19 





New portrait view of Marriner S. Eccles, chairman, Board of Governors, Federal Reserve System 


During the war period, the Board 
has continued to meet regularly —in 
fact, there have been special meetings 
—with the Conference of Chairmen of 
the Reserve Banks, the Conference of 
Presidents of the Reserve Banks, and 
with the Federal Advisory Council. 
Such meetings are helpful to the Board 
in formulating System policy. The 
meetings also assist in co-ordinating or 
unifying the various component parts 
of the System, as well as its many 
functions and operations. 

Two important administrative 
changes, which were based on experi- 


as warlime functions continue to expand 


_changes were made. 
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ence and were made during the war, 
deserve mention, although they are 
not specifically part of the war effort. 

In 1943, following a comprehensive 
review of the operations of the Federal 
Reserve Retirement System, which had 
been established in 1934, a number of 
The changes in- 
cluded liberalization of benefits, par- 
ticularly for the lower paid employees, 
reduction of interest rates, with a com- 
pensating increase in reserves, and 
provision for a separate plan within the 
Federal Reserve Retirement System 
making available to employees of the 
Board of Governors benefits compa- 
rable to those provided other Federal 
employees by the Civil Service Re- 
tirement System. 

Also, in 1943 the Federal Reserve 
Banks entered into an agreement for 
sharing on a predetermined basis any 
losses growing out of shipments by 
registered mail of currency and securi- 
ties and the purchase by the Federal 
Reserve Banks of insurance on such 
shipments was discontinued. 

In order further to decentralize the 
System’s operations so that the 
branches of the Federal Reserve Banks 
might give better service to their mem- 
ber banks and be of greater assistance 
to the Government in its war financing 
operations, the Board of Governors of 
the Federal Reserve System undertook 
in 1942 to bring about an expansion 
in the powers and functions of the 
branches of Federal Reserve Banks. 
Progressively since then additional 


operating functions have been assigned 
to these offices, so that today the 
services offered by the branches are 
for all purposes comparable to those 
of the main offices. In recognition of 
the increased volume and importance 
of work at the branches, several of the 
Reserve Banks have designated one of 
their vice-presidents, instead of a man- 
aging director, to serve as resident 
branch head. The twelve Federal 
Reserve Banks and their twenty-four 
branches, located in thirty-six cities 
throughout the country, now, more 
than ever before, constitute a decen- 
tralized central banking system ready 
to serve both member banks and the 
United States Government. In the 
fiscal agency field, the activities of 
most of the branches now embrace 
the handling of Government securities, 
war loan deposit accounts, and related 
operations. 


Fiscal Agency Functions 
in General 


The fiscal agency functions of the 
Federal Reserve Banks include’ the 
receipt of Government deposits, pay- 
ment of Government checks and 
coupons, inscription and delivery of 
Government bonds sold to the public, 
the exchange and redemption of such 
bonds, and numerous other financial 
and bookkeeping tasks which the 
Federal Reserve Banks are equipped 
to perform efficiently for the Govern- 
ment. On a much smaller scale, fiscal 
agency operations used to be performed 
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Monumental lobby staircase and one of the conference rooms, Federal Reserve building, Washington 


The dignified luxury in architecture and appointments befits the important nature of Federal Reserve operations 


by the Treasury itself through the sys- 
tem of subtreasuries that existed before 
establishment of the Federal Reserve 
System. In 1913 Congress authorized 
the Federal Reserve Banks, at the 
direction of the Secretary of the Treas- 
ury, to be depositaries of the general 
fund of the Treasury and fiscal agents 
of the United States. In 1920 Con- 
gress further authorized the Secretary 
of the Treasury to utilize the Federal 
Reserve Banks for the performance of 
any or all of the functions previously 
performed by the subtreasuries and 
directed him to discontinue the latter. 
United States Treasurer's general 
account. Each Federal Reserve Bank 
and branch maintains an account for 
the Treasurer of the United States 
through which hundreds of thousands 
of transactions of all kinds are settled. 
The Reserve Banks accept deposits 
made by Government departments, 
agencies, and officials throughout the 
country, in the form of currency, coin 
and checks. The huge purchases by 
the Army and Navy of implements of 
war are paid for by checks handled by 
the Reserve Banks for account of the 
United States Treasurer. In 1944 
the Banks handled 426,460,000 Govern- 
ment checks, 60 per cent more than 
the number handled in 1943. The 
number handled in 1939 was 133,949,- 
000. (Of this figure, 73,628,000 were 
emergency relief checks, and the bal- 
ance, 60,321,000, regular checks.) 
Issuance, exchange and redemption of 
United States Government securities. 
Whenever the Treasury invites sub- 
scriptions to a new issue of securities, 
the Federal Reserve Banks print infor- 
mation about the issue and distribute 
it to banking institutions and others 
interested. They also receive subscrip- 
tions, notify subscribers of the amounts 
which have been allotted on their 


subscriptions, and make delivery of 
the securities. All Reserve Banks and 
most of the twenty-four Reserve Bank 
branches maintain complete stocks of 
the various types of Government 
securities so that their issuance, ex- 
change, and transfer may be expe- 
dited. During 1944 the Reserve 
Banks issued, redeemed, and exchanged 
about 360,000,000. “‘pieces” of Govern- 
ment issues, of which about 223,000,- 
000 were issued through financial insti- 
tutions and other business organiza- 
tions. The Banks maintain detailed 
records of these transactions and make 
periodic reports to the Treasury. Total 
issues, redemptions, and exchanges of 
United States Government securities in 
1939 amounted to 4,690,000 pieces. 


WHILE the services performed by 
the Reserve Banks in connection 
with conventional Treasury issues have 
been carried on for many years, they 
have increased in proportion to the 
wartime financial requirements of the 
Government. By far the greatest task 








Margin Requirements 


While Part I of this article was in final 
process of printing the Board of Governors 
took action under its regulation of credit 
used for the purchase and carrying of 
securities. 


Early in July 1945 the Board increased 
the margin requirements for pos 
stock exchange securities, which had been 
raised to the 50 per cent level in February, 
to the 75 per cent level, and made a 
corresponding increase in the margin 
requirements for short sales. At the same 
time, the Board stiffened the regulations 
by requiring that funds released by 
liquidating transactions in an under- 
margined account should be used to bring 
the margin up to the standard 75 per 
cent level before any of them could be 
used to finance new transactions. The 
Board’s margin requirements apply to 
both brokers and banks. 




















which the Reserve Banks have under- 
taken as fiscal agents has been in 
connection with the issuance and 
redemption of United States war sav- 
ings bonds. Of a total of 25,000 em- 
ployees nearly 8,500, or about one- 
third are engaged in handling war 
savings bonds. 

Because of the war, purchases of 
this type of security developed in such 
volume that it was necessary for the 
Treasury to effect a more widespread 
distribution and arrangements were 
made whereby various types of finan- 
cial and business organizations were 
authorized to act as issuing agents for 
the Series E Bonds (Series F and G 
Bonds are issued only by the Treasury 
and the Reserve Banks). The Reserve 
Banks maintain large stocks of all 
these bonds and, with few exceptions, 
supply all issuing agents. They also 
maintain accounts of the issuing agents 
and handle all remittances in payment 
for war bonds redeemed. In 1943 the 
Reserve Banks themselves issued over 
23,000,000 war savings bonds, while 
issuing agents accounted for the sale 
of 184,000,000. The willingness of 
large corporations to co-operate with 
the Treasury by operating payroll 
deduction plans and issuing war sav- 
ings bonds to their employees has 
reduced the work of the Reserve Banks 
in issuing bonds directly. This is evi- 
denced by the fact that in 1944 the 
issuing agents inscribed and delivered 
223,395,000 war savings bonds. These 
were furnished by the Reserve Banks 
and direct issues by the latter were 
reduced to about 16,000,000. 

With the increasing volume of war 
savings bonds held- by individuals, 
redemptions also increased. So long 
as the Reserve Banks were the sole 
agencies, outside of the Treasury. 


See FEDERAL RESERVE—Page 46 
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Condensed Statement of Condition June 30, 1945 


RESOURCES 


Cash in Vault and in 
Federal Reserve Bank ........ e$ 558.497.656.48 


Due from Banks .... + 1 es ee eo cee 267,833,208.54 
TOTAL CASH .. . . §$ 826,330,865.02 


United States Government Obligations, direct and 









Uy 


Y 


















\ fully guaranteed ....... =... . © 2,608,100,476.24 
~~ State, County, and Municipal Bon a es a te 253,873.771.17 
\ Other Bonds and Securities . .....2-.: 105,462,204.91 
\ Stock in Federal Reserve Bank . . .... . 6,092,600.00 
\ Loans and Discounts ...... ++ +e 931,247,699.05 
_ Accrued Interest and Accounts Receivable . . . 14,889,953.31 
! \ X Bank Premises, Furniture, Fixtures, and Safe 

DE TO: ig a eS eh erie Bet ent sk 24,794,172.84 
_ Other Real Estate Owned. . ....... 428,803.29 

Customers’ Liability on Account of Letters of Credit, 
Acceptances, and Endorsed Bills .... . 10,525,975.93 
CONSE TE ok ce Se es ee 104,319.59 





TOTAL RESOURCES . .... +. + + $4,781,850,841.35 





_ 


LIABILITIES 
Capital: 
Cemmon (8,000,000 Shares) .$ 100,000,1100.00 
Preferred ( 404,278 Shares)* . 8,085,560.00 
Surplus a . . . . 7 . . 7 95,000,000.00 


WM 


Lid 


wy 



















Undivided Profits . . . 20,034,051.23 


Ser hey ee oer ee 4,142,663.26 
Preferred Stock Retirement Fund 162,053.65 


TOTAL CAPITAL FUNDS . 





. . e . . . . $ 227,424,328.14 


Reserve for Bad Debts ....++-e+-e-e 8,741,302.60 
Demand . . . - « $2,702,438,180.02 

Deposits } 4,522,553,863.90 
Savings and Time . 1,820,115,683.88 


Liability for Letters of Credit and as Acceptor, 

Endorser, or Maker on Acceptances and 

Foreign Bills... > @> 6 3-6. oe" 6, 1 "6 10,757,753.22 
Reserve for Interest Received in Advance . . . 3,825,766.46 
Reserve for Interest, Taxes, etc. >. & eB 'sA-% 8,547,827.03 





TOTAL LIABILITIES . 2 « « © « «© « + $4,781,850,841.35 


* Issued at $50 ($20 Capital—$30 Surplus), Annual Dividend $2. Preferred 
to extent of and retirable at issue price and accrued dividends. 
This statement includes the figures of the London, England, banking office. 


MAIN OFFICES IN TWO RESERVE CITIES OF CALIFORNIA 


SAN FRANCISCO LOS ANGELES - 
<a Branches throughout California united for 4eiez> 
. strength and service 
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CENTRAL HANOVER 


BANK AND TRUST COMPANY 
NEW YORK 


Statement of Condition, June 30, 1945 


TRUSTEES 


Louis S. Cates 

Colby M. Chester 
John B. Clark 

Jarvis Cromwell 
Bernard M. Culver 
George W. Davison 
Johnston de Forest 
Thomas Dickson 
Walter G. Dunnington 
William A. Eldridge 
William F. C. Ewing 
Robert L. Gerry 
William S. Gray, Jr. 
George M. Moffett 
John K. Olyphant, Jr. 
Benjamin O’ Shea 
Eustis Paine 

Auguste G. Pratt 
Lucius F. Robinson, Jr. 
John P. Stevens, Jr. 
Henry P. Turnbull 
William Woodward 


‘ 
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Cash and Due from Banks 
U. S. Government Securities . 


State and Municipal Securities . 


Other Securities ‘ae 
Loans and Bills Purchased. 
Real Estate Mortgages . 
Banking Houses . 


Interest Accrued . 


Customers’ Liability Account of Acceptances 


Capital 
Surplus . a 
Undivided Profits. 
Reserves: 

Taxes, Interest, etc. 
Dividend: . 

Payable July 2, 1945. 
Acceptances 


Deposits . 


There are pledged to secure public monies and to qualify for fiduciary powers 


U. S. Government Securities . 











ASSETS 


- $ 304,335,284.88 

» 1,167,208,929.74 

» +  43,730,908.67 
° 6 19,439,222.94 
466,803 ,620.71 
25404,022.53 

13,424,008.00 
° e 3,;982,207.34 
1,416,628.60 





Total $2,022,744,833.41 


LIABILITIES 
$21,000,000.00 
60,000,000.00 


30,261,954.78 $111,261,954.78 





° 12,128,813.89 


1,050,000.00 
1,565,466.68 
1,896,738,598.06 





Total $2,022,744,833.41 


- $581,046,858.03 
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By N. 


New Treasury Secretary 


The resignation of Secretary of the 
Treasury Henry Morgenthau, Jr., and 
the nomination of War Mobilization 
Director Fred M. Vinson was the big- 
gest piece of domestic news to hit 
Washington since the successful com- 
pletion of the United Nations Con- 
ference at San Francisco. 


Secretary Morgenthau held his office 


for 111% years, longer than any other 
Secretary of the Treasury except 
Albert Gallatin, who served from May 
14, 1801, to February 9, 1914. His 
resignation, however, was not surpris- 
ing in view of persistent rumors that 
he would step down. 

The choice of Mr. Vinson is con- 
sidered a happy one on the part of the 
President in view of the popularity of 
Mr. Vinson, a former member of Con- 
gress, among House and Senate mem- 
bers. Mr. Vinson is expected to cement 
favorable relations between the Con- 
gress and the Executive branch of the 
Federal Government over the trouble- 
some question of taxes. 

The Senate confirmed Mr. Vinson’s 
nomination as Secretary of the Treas- 
ury by unanimous consent. The Senate 
acted on July 17 after Senator Wallace 
H. White, Jr., the minority leader, 
joined with Majority Leader Alben W. 
Barkley in urging confirmation. 

Mr. Vinson with an excellent back- 
ground in Congress and a recognized 
authority on taxes will carry out Mr. 
Truman’s tax policies. Two steps will 
be taken by the President and his new 
cabinet member to attain tax reforms: 

1. Gradual reorganization of the 
Treasury Department to eliminate the 
social tax theorists carried over from 
early Roosevelt Administration days. 

2. Simplification of the Federal tax 
structure. 


Bretton Woods 


When Senator Robert F. Wagner, 
chairman of the Senate Banking and 
Currency Committee, speaking for 
Administration forces on July 16, 
called for Senate ratification of the 
Bretton Woods monetary proposals, 
he stated that the result would be to 
‘inform the world that we stand ready 
to co-operate in economic matters.” 

Senator Wagner pointed out that 
after the last war the opinion was 
generally held in all countries that the 
most direct avenue to financial rehabili- 





P. GREGORY, Washington Correspondent 


tation lay in the re-establishment of 
the pre-1914 type of gold standard. 
Some returned at the pre-war parity 
of their currencies, some at a reduced 
gold value, and others found it neces- 
sary to create new monetary systems, 
he stated. 

“As a consequence of this method of 
dealing with problems which are by 
their very nature international,” he 
said, “some currencies, stabilized with 
great difficulty, soon proved to be 
overvalued, while others were under- 
valued. In countries with overvalued 
currencies, exchange rates were under 
constant pressure. The effect was to 
increase the difficulty of maintaining 
exports and employment in those 
countries. In a vain effort to maintain 
the established value of these cur- 
rencies, countries put pressure on their 
domestic wages and prices, inducing 
depression at home and reducing the 
demand for both domestic and im- 
ported goods. Business conditions in 


other countries were affected since 
weakness in a major currency is a 
source of danger to all currencies.” 


o ¢ e 


The G. I. Bill 


The House by a voice vote passed 
the amended G. I. Bill of Rights with 
important changes in the loan title 
section. The measure now goes to the 
Senate, where action is not expected 
until after the Summer recess which 
ends October 8. 

Important changes in the loan pro- 
visions adopted by the House include: 

1. Veterans now can apply up to 
six years after release from service for 
loans instead of two as at present. 

2. The lender is automatically 
guaranteed 50 per cent of the amount 
loaned to a veteran by the Adminis- 
trator of Veterans’ Affairs. 

3. The bill amends the loan title in 
several respects to conform with the 











o 


George Gianakapopolous has a 
checking account in a bank and, de- 
spite the fact that his signature 
looks like a carelessly dropped fork- 
ful of spaghetti, he receives his 
cancelled checks and statement every 
month, and the checks are always 
his and his statement is always 
correct. 


George probably never gives a 
thought to the difficulties his bank 
experiences in sorting and filing his 
checks correctly. He, like everyone 
else, assumes that in the banking 
business things are done accu- 
rately and he has no conception as 
to what banks have to go through 
in order to make everything come 
out even. 


It isn’t so much the fact that bank 
people make errors in sorting and 





GEORGE GIANAKAPOPOLOUS 
















filing checks, and it isn’t so much 
the elimination ‘of these errors that 
reduces bank costs, because sooner 
or later all errors are located and cor- 
rected. The really important reason 
why signatures should be easy to 
read is because it is necessary to 
sort them and file them correctly— 
QUICKLY! 


If a signature is so bad that it re- 
quires consultation before it can be 
properly sorted and filed it con- 
tributes to a bottle neck, so it isn’t 
necessarily the number of missorted 
items that make it important for 
customers to use imprinted checks 
but rather the items which cannot 
be sorted correctly — QUICKLY. 
That is where the DeLuxe Person- 
alized Check program comes into 
the picture. May we tell you more 
about it? 
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purpose of simplifying the loan pro- 
cedure and removing complications. 

4. The title in connection with loans 
for homes, farms, or business property, 
substitutes for “reasonable normal 
value thereof as determined by proper 
appraisal” contained in the present 
law, the language “reasonable value 
thereof as determined by the lender’s 
appraisal.” 

5. In the event that a veteran de- 
faults in payment of his loan and after 
suit or foreclosure and sale the defi- 
ciency is determined, then upon notifica- 
tion from the lender, the Administrator 
of Veterans’ Affairs must pay to the 
lender its guaranty not in excess of 
$2,000 and not in excess of the defi- 
ciency, and be subrogated to the rights 
of the lender to the extent of the 
amount paid on the guaranty. 


+ 7 ° 


Farm Credit 


A. L. M. Wiggins, president of the 
Bank of Hartsville, South Carolina, 
and former president of the American 
Bankers Association, warned the House 
Agriculture Committee that “neither 
private credit nor co-operative credit 
can survive in an economy dominated 
by social credit.” 

Testifying on the Flannagan bill 
proposing to create an independent 
farm credit agency, Mr. Wiggins de- 
clared that he was delighted to know 
that Congress is recognizing the fact 
that farm credit should be divorced 
from political influences. 

Mr. Wiggins generally endorsed the 
proposals in the measure, but expressed 
the belief that the fourteen-year ap- 
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pointments were too long. However, 
he thought the $12,500 a year salary 
for its officials, although higher than 
the compensation received by officials 
of other agencies, might be raised. 

When Representative John W. Flan- 
nagan, Jr., asked Mr. Wiggins about 
the efficacy of bringing in co-operatives 
under the bill, the South Carolina 
banker observed that advocates of 
“‘wide social lending were not friends 
of sound credit.” 

Mr. Wiggins told the committee that 
while an over-all agency could control 
policies at ‘‘the local level” he thought 
that co-operative lending, social and 
bank credit should be separated. 

He also favored a full-time agricul- 
tural credit board whose sole duties 
were confined to farm credit. Mr. 
Wiggins suggested that the credit 
board survey credit conditions so that 
it will be fully conversant with the 
problems which develop. 

The hearings have been sent to the 
printer and will be released with the 
decision of the Agriculture Committee. 
A favorable report on the measure is 
predicted. 


Sd 7 ° 


Regulation ‘*Q”’ 


The Board of Governors of the Fed- 
eral Reserve System has asked mem- 
ber banks to compile records with 
regard to the absorption of exchange 
charges, effective August 1. 

A statement was addressed to all 
member banks on June 22, while the 
Comptroller of the Currency was asked 
to transmit the same message to all 
national banks and to the State Banks. 
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AUTOMATIC ENDORSEMENT 
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AUTOMATIC TRIP * AUTOMATIC DATE 
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The Board called attention to the 
Federal Reserve Act, prohibiting mem- 
ber banks of the System from paying 
interest on demand deposits “directly or 
indirectly, by any device whatsoever.” 

The Board defines its position as 
follows: 

“It will be expected that no member 
bank in any case will utilize the ab- 
sorption of exchange charges as a de- 
vice for compensating a depositor for 
the use of funds in order to obtain or 
retain demand deposits, but the ab- 
sorption of such charges in amounts 
aggregating not more than $2 for any 
one depositor in any calendar month 
or in any other regularly established 
period of 30 days will be considered as 
trivial and will be disregarded, pro- 
vided the bank keeps such records as 
the appropriate supervisory authority 
may require for reconcilement pur- 
poses. It should be clearly understood, 
however, that if it is ascertained that 
any member bank has engaged in the 
practice of absorbing exchange charges 
in amounts aggregating more than $2 
for any one depositor in any calendar 
month or in any other regularly estab- 
lished period of 30 days, it will be pre- 
sumed that the law has been violated. 

“The Board has also decided that 
adequate time for such adjustments as 
may be necessary or desirable in order 
to conform to this decision will be 
afforded by fixing August 1, 1945, as 
the date on and after which all member 
banks will be expected to comply with 
this provision of the law. The Comp- 
troller of the Currency and the Board 
of Governors are in agreement that if 
after that date it is ascertained that 
any member bank, national or state, is 
absorbing exchange charges in viola- 
tion of the law as explained herein, the 
measures of enforcement provided by 
the law will be invoked.” 


7 ° 


New Administrators 


Among other changes in Washington 
are a new head of the Federal Housing 
Administration and a new Director of 
War Mobilization. 

On July 13, the Senate confirmed 
the nomination of Raymond M. Foley, 
formerly Michigan State director of 
the F. H. A., as Commissioner of the 
Federal Housing Administration to 
serve the unexpired term of Abner H. 
Ferguson who has resigned. Mr. Foley 
is one of the oldest men in the F. H. A. 
in point of service. 

On July 18, the Senate confirmed 
the nomination of John W. Snyder, 
head of the Federal Loan Administra- 
tion, to be director of the Office of War 
Mobilization. Mr. Snyder, a St. Louis 
bank officer and a friend of the Presi- 
dent’s since World War I days, had 
only recently been appointed to the 
loan post. 
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World Wide Banking 


ESUMPTION of overseas trade stresses the Travellers Letters of Credit and Travellers Cheques. 








importance of having an influential banking In addition, information is available regarding the 
connection offering a world wide financial service. financial responsibility of business houses through- 
Through a network of banking out the world. 
contacts in foreign countries, and Sica tintin initeibis Customers of the Foreign 
this bank’s specially trained staff, James B. Forgan, Vice-Chairman Banking Department of the First 
we provide facilities of outstand- Bentley G. McCloud, President National Bank of Chicago benefit 
ing advantage to firms engaged by the good will developed 


in international trade. Foreign Banking Department through our eighty years of inter- 
Harry Salinger, Vice-President 


Service for importers, exporters 
Herbert V. Prochnow, Asst. Vice-President 


national business and banking 








and travellers includes the trans- ied Bh Tisabd sdaes, Wiest experience. 

fers of money by mail or cable, Sh Kenneth: Motel. dasteseniuties You are invited to inquire for 

the collection of bills of exchange Clarence J. Ruethling, Assistant Cashier further details regarding the 
and drafts on foreign countries, service available to you in our 

issuance of Commercial and Foreign Banking Department. 








The First National Bank 
of Chicago 


Building with Chicago since 1863 Dearborn, Monroe and Clark Streets 
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CONDENSED STATEMENT OF CONDITION JUNE 30, 1945 


ASSETS 


Cash and Due from Banks . .s 
United States Government Obligations 
Other Bonds and Securities . 

Loans and Discounts 

Real Estate Bonds and Beegaaes . . 


- « « $124,799,846.84 
~ + +  508,936,053.92 
es 23,126,761.89 

- + 219,776,611.30 


Se er ee tata 910,526.26 
Equities in Real Estate . ie” § +- sace oasis Ss 2S ce 53,582.94 
Customers’ Liability for Acceptances oY>lie a Gl. See 475,328.24 
Interest Receivable and Other Assets . .......+e-ee 2,231,765.68 





$880,310,477.07 





LIABILITIES 


Capital a) ae tae ee ee ee ae ae ee $15,000,000.00 
Surplus ome. ee eae Aeneas te es are 35,000,000.00 
Undivided Profits ee ae ee ee eee 4,389,901.36 $54,389,901.36 
General Reserve 








6,162,676.24 

Dividend Payable July 2, 1945 “ws 600,000.00 
Acceptances . . . — bo es a he SP ee ae ee ee 705,536.12 
Reserve for Taxes said Other Liabilities . oth a) ee, Hee 4,831,130.72 
Deposits .. +. + es ee ee » ¢€ = =~ eee 
$880,3 10,477.07 





United States Government obligations carried at $270,358,665.70 in the above statement are pledged 
to secure United States Government deposits of $255,559,190.76 and other public and trust de- 
posits and for other purposes required by law. 


TRUSTEES 


MALCOLM P. ALDRICH RALPH S. DAMON HOWARD W. MAXWELL 
New York President New York 
American Airlines, Inc. 
p Pa my ve a Fire Aracs Mi Cc FRANCIS B. DAVIS, JR HARRY T. PETERS 
res., Colt’s Patent Fire Arms . Co. ] . . JR. 
: a cnnttiaata ° Chairman of ~ Board New York 
ARTHUR A. BALLA ; United States Rubber Company SETON PORTER 
Root, Clark, Buckner & Ballantine SAMUEL H. FISHER ' President, National Distillers 
JOHN E. BIERWIRTH Litchfield, Conn. Products Corporation 
President WILLIAM HALE HARKNESS ROBERT C. REAM 
ALFRED A. COOK New York President, American Re-Insurance Company 
k, Lehman, HORACE HAVEMEYER, JR. 
Goldmark & Loeb Executive Vice-President a ae SAYRE 
; ; resident, Corn Products Refining Compan 
WILLIAM F. CUTLER The National Sugar Refining Company fining Company 
Vice-President B. BREWSTER JENNINGS VANDERBILT WEBB 
American Brake Shoe Company President, Socony-Vacuum Oil Co., Inc. New York 


Member of Federal Deposit Insurance Corporation 
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J. A. SWALWELL 





THOMAS F. GLEED 


At 44, Mr. Gleed is new president, Seattle-First National Bank 


The largest bank in the Pacific 
Northwest now has one of the youngest 
bank presidents in the entire West. 
He is Thomas F. Gleed, forty-four, 
who was elected to the presidency of 
Seattle-First National Bank following 
the resignation of J. A. Swalwell after 
fifty-four years of active banking serv- 
ice. Lawrence M. Arnold remains 
chairman of the board and chief execu- 
tive officer of the bank. 

Mr. Swalwell will continue as a 
director and a member of the bank’s 
executive committee. He had been 
president since 1937, and had passed 
the usual retirement age established 
by the bank, but was asked to serve 
through the most critical part of the 
war. From 1918-1929 he was president 
of the old Union National Bank, 
Seattle, one of the institutions merged 


to form the Seattle-First organization. 

After several years in the petroleum 
business and with a Seattle investment 
banking firm, Mr. Gleed joined the 
staff of the Metropolitan National 
Bank, which later became the Metro- 
politan Branch of the Seattle-First 


National Bank. He was transferred. 


to the bank’s main office in 1932, and 
he has since served in various positions 
of increasing responsibility, eventually 
becoming a vice-president. Besides 
his broad banking experience, the new 
president is said to have a wide 
acquaintanceship among bankers and 
officers of leading national corpora- 
tions. 
¢ 


Age also played a part in another 
important executive personnel shift, 


in this instance at the First National 
Bank of Minneapolis. Lyman E. 
Wakefield, president of the bank 
since 1926, was named chairman of the 
board a few days before he reached 
the age of sixty-five. Henry E. At- 
wood, fifty-three, a Minneapolis indus- 
trialist and a former vice-president of 
the bank, succeeds Mr. Wakefield as 
president. 

Mr. Atwood resigned from the bank 
in 1936 to become vice-president and a 
director of the B. F. Nelson Manu- 
facturing Company of Minneapolis. 
However, since 1943 he has been a 
First National director and has served 
on the bank’s Trust Committee. His 
banking background dates back to 
1924 when he joined the staff of 
Minneapolis Trust Company, former 
First National affiliate, became its 
bond officer and later served as vice- 
president of First Securities Corpora- 
tion, investment affiliate of First Bank 
Stock Corporation. He became a vice- 
president of the First National Bank 
in 1933. 

As board chairman, Mr. Wakefield 
will continue to be an active officer of 
the bank. Among America’s well- 
known bankers, he was president of the 
Association of Reserve City Bankers 
in 1934-35, and from 1941 to 1944 he 
served as a member of the Federal 
Advisory Council of the Federal Re- 
serve System. 

e 


Another of Minneapolis’ foremost 
bankers, Shirley S. Ford, president 
of the Northwestern National Bank of 
Minneapolis and a dominant figure in 
Northwest financial circles, died June 
25 after a brief illness. He was fifty- 
eight years old. No successor has yet 
been named at this writing. 


Two inevitables—death and change—affect top executives of Minneapolis’ largest banks 


LYMAN E. WAKEFIELD 


HENRY E. ATWOOD 








SHIRLEY S. FORD 




















ANGLO 


CALIFORNIA NATIONAL 


CENTRAL TO THE WEST COAST 


STATEMENT OF CONDITION 


JUNE 30, 1945 


RESOURCES 


Cash and Due from Banks. $81,848,402.05 
United States Treasury Bills 20,249,870.34 
Other U.S. Government Secur- 

ities, Direct and Guaranteed 273,695,388.17 
State and Municipal Securities 8,135,544.58 
Other Bonds and Securities . _1,539,004.86 $385,468,210.00 
Loans and Discounts © © © © © «  §5,997,996.72 
Income Earned, Not Collected . . .. . 1,287,488.45 
Stock in Federal Reserve Bank . . . . . 649,500.00 
Bank Premises, Head Office and Branches. . 39787,056.77 
Other Real Estate Owned . a a 1.00 
Customers’ Liability under Letters of Credit 


and Acceptances « . 2 © «© «© © « « 3,681,636.28 
Other Assets . 2. . . + are 457,813.26 


TOTAL  $451,329,692.48 
LIABILITIES 





Deposits: 

United States Government  $65,857,709.40 

Other Public Deposits 25,158,404.48 

Demand Deposits . . 215,265,126.58 

Time Deposits . . . . 108,631,805.66 $414,913,046.12 
Dividends Payable on Common Stock. . . 250,000.00 
Income Collected, Not Earned . . . . . 275,984.29 
Letters of Credit and Acceptances * +  3,802,942.70 
Other Liabilities . . . 2 eS 784,523.37 


Capital Stock: 
peemerres® « 6 6 et 


+ $ 6,000,000.00 
Common . 


10,000,000.00 — 16,000,000.00 
a ae ee ee ee ee §,650,000.00 
Undivided Profits . . 1. « © 0 «© 0 © 94965 496.25 
Reserves for Dividends on and Retirement of 

Preferred Stock and for Contingencies . . 5,687,759.75 


TOTAL $451,329,692.48 


*1,500,000 shares, par value $4.00 per share, retirable at issue price of $10.00 per 
share. Current dividend rate 4% on subscription price. 

Securities carried at $102,172,845.69 are pledged to secure Trust Deposits, United 
States Government and other public deposits as required by law. 





Member Federal Reserve System « Member Federal Deposit Insurance Corporation 
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Mr. Ford came to Minneapolis in 
1934 as vice-president of the North- 
west Bancorporation, principal share- 
holder of the Northwestern National 
Bank as well as five affiliates in Minne- 
apolis and approximately sixty-five 
other banks in the Northwest. He 
was elected president and director of the 
Northwestern National Bank in 1939. 
His banking career dates back to 1909 
when he became a bookkeeper in The 
Great Falls National Bank, Great 
Falls, Montana, and in 1913 he was 
made vice-president. In 1930, he 
became vice-president of The United 
States National Bank of Omaha, and 
from that post advanced to the vice- 
presidency of Northwest Bancorpora- 


tion in 1934. 
a 


Harry W. Bauer, formerly vice- 
president, has been elected president 
of The Second National Bank, Cincin- 
nati, succeeding the late John G. 
Gutting. Charles M. Leslie, the 





CHARLES M. LESLIE HARRY W. BAUER 


bank’s legal counsel for over forty 
years, has been named chairman of 
the board. 

Mr. Bauer is well acquainted in 
Middle West banking circles as a re- 
sult of his long experience. He started 
his career in the bank as a messenger, 
in 1906. Promotions to teller and 
assistant cashier followed, and about 
twenty-five years ago he was elected 
vice-president. 

Sf 


John W. Minton has been elected 
president of the United Bank and 
Trust Company, St. Louis, and Car- 
roll F. Burton has been made a vice- 
president. Both were formerly vice- 
presidents of The National Stock 
Yards National Bank, National Stock 
Yards, Illinois, and are well known 
throughout the area, Mr. Minton 
having been in charge of correspondent 
bank business. He succeeds Edwin 
T. Murray as president of United 


Bank. 
a 


Formerly an assistant vice-president 
in the Out-of-Town Business Develop- 
ment Department of Manufacturers 
Trust Company, New York, Nelson 
B. Phillips has been advanced to the 
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rank of vice-president. Raymond C. 
Deering, previously assistant comp- 
troller in charge of branch operational 
functions, has been made deputy 
comptroller and will be a member of 
the bank’s administrative staff. 


¢ 


W. H. Taplin, since 1937 an 
assistant vice-president of the banks 














W. H. TAPLIN STUART A. HEATLEY 


and bankers and business development 
departments of the American Trust 
Company, San Francisco, has been 
elected a vice-president. Stuart A. 
Heatley has been named assistant 
vice-president of the commercial loan 
department, a promotion from assist- 


ant cashier. 
oe 


A new vice-president at the First 
National Bank in St. Louis is Mere- 
dith C. Jones, who has been vice- 
president of Bitting, Jones & Co., Inc., 
investment brokers of St. Louis. 

* 


Henry A. J. Ralph, formerly 
assistant vice-president, Bank of Amer- 
ica, has been named vice-president. 

eo 


DeWitt A. Forward, who has been 
vice-president in charge of western 
business for The National City Bank 
of New York, has been advanced to 
the rank of senior vice-president. He 
has been with the bank since 1916 and 





DeWITT A. FORWARD 


LEO N. SHAW 


was at one time in charge of National 
City branches in Brooklyn. 

Promotion has also come to another 
of the bank’s vice-presidents, Leo N. 
Shaw, who has been given the addi- 
tional title of Deputy Manager Over- 
seas Division. He is widely known as 
a foreign exchange expert. 

e 


Former assistant vice-presidents ad- 
vanced to the rank of vice-president at 











STATEMENT OF CONDITION 


At the Close of Business 
June 30, 1945 


RESOURCES 


Cash and Due from Banks . $ 72,712,416.18 
U. S. Government Securities, Direct and 

Fully Guaranteed . pe 
Municipal and Other Public Securities 
Other Bonds 


243,607,945.61 : 
8,238,261.59 $324,558,623.38 


590,422.31 
Loans and Discounts 43,713,390.49 
Federal Reserve Bank Stock 180,000.00 
Banking Houses and Equipment . 1,708,508.30 
Other Real Estate Gime 22,950.00 
Interest Earned; not collected . 1,046,138.87 
Other Resources . es cel re oC eI 778.82 
Customers’ Liability under Letters of 
Credit and Acceptances 159,760.72 





$371,980,572.89 


LIABILITIES and CAPITAL 


DEPOSITS 


$357 ,069,766.76 
Unearned Income 





Se ae ee 114,567.36 
Liability under Letters of Credit and 

PAOUNOMGUE 5 Saher tie ee ie eed gies ‘159,760.72 
Reserve for Accrued Expenses, Interest 

and Taxes ; 1,117,883.44 
Capital . $  3,000,000.00 
Surpass. Ys 3,000,000.00 
Undivided Profits : 4,184,065.90 
Reserves for Contingencies . 3,334,528.71 13,518,594.61 

$371,980,572.89 
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MEMBER FEDERAL RESERVE SYSTEM & FEDERAL DEPOSIT INSURANCE CORPORATION 


Condensed Statement as of ‘June 30,1945 





RESOURCES 

Coen eS occ ce ec ce cece Sees $ 80,773,323.56 
United States Government Securities. ..........66: 294,922,346.28* 
Obligations of Other Federal Agencics. .. $2,110,892.22 

State,County and Municipal Bonds... .. 3,651,807.37 

Other Bonds and Securities ......... 1,338,480.13 7,101,179.72* 
Stock in Federal Reserve Bank. .........-2+00e008 300,000.00 
Ownership of California Trust Company. ........... 1,475,324.66T 
eo aa es ow oe a Oe wee alee 54,411,953.17 
Bank Premises, Furniture and Fixtures ...........+.4- 769,101.71 
Income Earned, Not Collected ..........0008008 938,553.95 
Customers’ Liability under Letters of Credit and Acceptances . 1,254,845.29 


sf I ns bey os ww Se oe wie eb ek 181,720.99 








— i | Ore eree rrr errr ee $442,128,349.33 
LIABILITIES 

Mhepasns Tee soc ct co eee ees $230,621,136.13 

RN dik am oy eee 130,784,103.73 

. United States War Loan Deposit. 64,472,936.04 
% Other Public Funds. ....... 1,248,550.69 $427,126,726.59 
m Reserve for Interest, Taxes and Expenses... ......-+++ 865,447.94 
ae Income Collected, Not Earned ..........0.-00008 220,607.05 
i Letters of Credit and Acceptances... .....2000ee005 1,404,892.64 

: ; Capital Stock(Common)........... 5,000,000.00 

se SNES 426. 00 w. 04-6 + 0.016 0s B-eeree A 5,000,000.00 
by Undivided Profits. ........ 2,510,675.11 12,510,675.11 
< UNE? 620 So oles o6 ee es DS Oe Ce ee ee ae $442,128,349.33 


*$72,762,330.50 pledged, according to law, to secure Public Funds and Trust Deposits. 
tCalifornia Trust Company — owned by California Bank and devoted exclusively to trust service— 
has Capital of $1,000,000.00, Surplus of $500,000.00 and Undivided Profits of $245,493.72. 


OFFICERS 
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The Public National Bank and Trust 
Company of New York include John 
Obeda and Louis Katzman. Assist- 
ant cashiers newly made assistant 
vice-presidents are Herbert K. Bas- . 
kin, Irving Levine and Paul M. 
Selesko. Peter White, a former 
credit officer with Manufacturers Trust 
Company, New York, is now with 
Public National as assistant vice- 
president. 

5 


Due to ill health, Richard T. Edi- 
son has retired as treasurer of the 
Society for Savings, Cleveland, after 
fifty-seven years’ service. The new 
treasurer is Ralph Linden Williams, 
also a veteran in Cleveland banking, 
who ‘was promoted from assistant 
vice-president. 

Sf 


W. A. Hennegan, auditor, The 
Pennsylvania Company, has_ been 
elected president of the Philadelphia 
Chapter of the National Association 
of Bank Auditors and Comptrollers, 
succeeding William H. Hurtzman, 
comptroller, First National Bank. 
Other officers elected are: First vice- 
president, Edward F. James, assist- 
ant comptroller, Fidelity-Philadelphia 
Trust Company; second vice-presi- 
dent, Robert B. Ferguson, Central- 
Penn National Bank of Philadelphia; 
secretary, Garland F. Potts, treas- 
urer, Delaware Trust Company, Wil- 
mington; treasurer, Philip M. Poor- 
man, general auditor, Federal Reserve 
Bank of Philadelphia. 


+ 


Two active and well-known trust 
men in Los Angeles have received pro- 





F. H. KERNS 


DON R, CAMERON 


motions. They are Don R. Cameron, 
former trust officer who was elected 
senior trust officer of Union Bank & 
Trust Co. of Los Angeles, and F. H. 
Kerns, advanced from assistant trust 
officer to trust officer. 


¢ 


Probably the oldest bank president 
in the nation has resigned, due to old 
age “creeping up on him.” He is 
Charles H. Schaffer, 99, of the Union 
National Bank, Marquette, Michigan. 
His successor is Arthur F. Jacques, 











a director since 1928. 
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Helping the War Veterans 


Canadian banks are urging war 
veterans not to be hasty in spending 
their gratuities and credits in the pur- 
chase of businesses without first con- 
sulting local merchants and even the 
local bank. ‘“‘Caution, Booby Traps” 
a Royal Bank of Canada advertise- 
ment signals to servicemen, as it warns 
against investment hazards of civilian 
life. Says the Canadian Bank of 
Commerce: “We strongly urge you 





“tmemaly ” tipe on eure chings, snd schemes to double 
* your wemey Act if you decide to embart on some 
new emterprion of your own get all (he fact and wegh 
cherie actenrce 

Talk your plane over with someone you trust am! 
whee byeeees padgment you rrapect If you think we 
can help, call on the manager of aay branch He will 
toot privileged to help you in acy way be can 

‘Thc manager of every Manch yf The Royal Hank of 
Canada has Leer informed of this invitateen and yoiua a5 
10 extomdug ty you 3 CN : 
“ " 
; cheer 


| THE ROYAL BANK OF CANADA 








Offers aid to veterans 


to be on your guard against the pitfalls 
that await the unwary, and to invest 
this money with caution.” 

When a Canadian veteran is dis- 
charged he receives a clothing allow- 
ance of $100, gratuities dependent on 
length of service in North America or 
overseas, and a _ similar-sized sum 
which he can take out for educational 
purposes and maintenance, for the 
purchase of household goods or a 
business, or to purchase land for farm- 
ing, a suburban home or a commercial 
fishery under special legislation. In 
each case the government pays or 
loans the money; with government 
appointed officers advising and passing 
on the transactions. Banks do not 
make loans under government regula- 
tions as they do in the United States. 
Nevertheless Canadian banks urge the 
veterans to consult with the local 
branch managers before investing their 
government money in a business, since 
the branch managers can often give 









By JAMES MONTAGNES 


pertinent information on, the business 
being contemplated. .., 

Banks point’ out in their adver- 
tising copy that the serviceman resum- 
ing civilian life can come to them for 
financial assistance. The Bank of 
Montreal is using actual case histories 
of business loans to war veterans. 
One advertisement paraphrases Wins- 
ton Churchill’s famous words of 1940, 


“Give us the tools and we'll finish the 


job,” by quoting the war veteran as 
follows: ‘‘Give me the. tools and I’ll 
get back to my job.” The Bank of 
Montreal has also issued a folder titled, 
“As You Step Out into Your Post-War 
Future,” telling how the bank can be 
useful to servicemen. 

The Bank of Toronto in an adver- 
tisement headed “Home Again!” re- 
minds the veteran that “this bank, in 
co-operation with the government, 
wishes to assist our veterans in every 
possible way to re-establish themselves. 
Our branch managers are ready to 
help you solve your personal, indi- 
vidual problems. They will be glad 
to discuss with you, in complete confi- 
dence, your plans for the future... 
the various courses open to you by 
which you can most advantageously 
realize your aims.” 

A Bank of Nova Scotia advertise- 
ment titled “‘An Invitation to Ex- 
Service People” similarly points out 
how the bank can assist in the return 
to civilian life. 


° * Sd 


Ninth Victory Loan 


Canada will have its Ninth Victory 
Loan in October. The amount to be 
raised has not yet been announced, 
but in any event it will help finance 
war expenditures for a year instead of 
for six months. Previous drives have 
been held each spring and autumn. 
Bond buyers who have been purchasing 
their Victory Bonds on the monthly 
installment plan over a six months’ 
period will have a year to pay under 
the Ninth Victory Loan campaign. 


e Sd 2 


Banks Aid Ontario Government 


Another job for Ontario banks this 
summer was the cashing of Ontario 
vacation pay coupons issued to 40,000 
building trades employees in Ontario, 
since Ontario last year ‘passed a 


Vacations With Pay Act. The build- 
ing trades employers have been affixing 
vacation pay coupons in special books 
for all employees, and these coupons 
came due on July 1. The Department 
of Labor for Ontario asked the aid of 
the banks in auditing the employee 
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Serving this Northern California Area 


AMERICAN TRUST 
COMPANY 
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Statement of Condition 


AT THE CLOSE OF BUSINESS JUNE 30, 1945 


RESOURCES 











CashonHandandin Banks . . ..... . . . « $149,558,816.60 
U. S. Government Obligations . ip ly ae, Re ed 490,545,994.35 
Obligations of Other Federal Agencies. . . . .... 13,425,957.50 
State, County and Municipal Bonds . . . . .... 25,128,023.03 
Other Bonds and Securities . . rie 3,526,643.96 
Stock in Federal Reserve Bank . ey Sc Tee, ee 690,000.00 
eee eee eee eee 
Bank Premisesand Equipment . . ........ 5,457,487.40 
Other Real Estate oe ee ee ee 7.00 
Customers’ Liability under Letters of Credit and Acceptances 2,480,819.54 
Accrued Interest Receivable and Other Assets . . . . . 3,279,579.16 
TOTAL RESOURCES . . $870,552,725.78 
LIABILITIES 

oe ee lll 
Letters of Credit and Acceptances . . . . ..... 2,547,839.54 
Reserve for Intevest, Taxes, Etc. . . . . «sss 3,525,447.83 
Other Liabilities . A Ae hm 3,410,275.82 
*Capital Stock 

Pee ea a Ew ee ete = eee 

149,890 shares four per cent convertible 

stock, $50.00 par value. 

ES a a $7,502,000.00 14,996,500.00 

375,100 shares, $20.00 par value. 
*Surplus es 6 « <« « 8,003,500.00 
Undivided Profits ee ne ee a ee 5,809,111.12 

TOTAL LIABILITIES . . $870,552,725.78 


*Change in Capital Structure occasioned by conversion of 110 shares of Preferred Stock 
into 100 shares of Common. 


U. S. Government and other securities carried at $158,060,705.89 are pledged to 
secure U. S. Government War Loan Deposits of $112,324,729.73 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


SAN FRANCISCO 











books and cashing the coupons, a task 
which would have taken the depart- 
ment weeks to accomplish. Employees 
could get their books cashed at any 
bank in the province. Coupons in the 
books ranged from one cent to $1 in 
value, totaled from $1 to $100 in the 
coupon books. About $2,000,000 in 
vacation pay was paid out in this way. 


o Sd ° 


Industrial Development Bank 
Issues Report 


The Canadian Government’s Indus- 
trial Development Bank founded in 
November, 1944, to provide longer 
term credit to new business than the 
chartered banks of the Dominion are 
able to give, reports that in the first 
seven months of its existence, to May 
31, 1945, it had made loans and invest- 
ments of $320,051. Its statement 
showed assets of $10,087,381, of which 
$9,641,752 was in government securi- 
ties, $51,353 in cash and deposits, other 
assets of $74,224 and loans and invest- 
ments of $320,051. Paid up capital of 
the bank, a subsidiary of the Bank of 
Canada, is $10,000,000. 


¢ . S 


Loan and Trust Figures 


Amounts on deposit with Canadian 
loan and trust companies in 1944 
reached the highest figure since sta- 
tistics were kept — $44,384,000 for loan 
companies and $69,485,000 for trust 
companies —according to a compila- 
tion made from annual reports by the 
Toronto Financial Post. This com- 
bined total represented an increase of 
$16,984,000 over 1943. 

At the same time the combined 
liquidity of loan and trust companies 
reached its highest point. The per- 
centage of liquid securities (held by 
loan and trust corporations that accept 
deposits) to the amount of deposits 
was 109.22 per cent at end of 1944, as 
compared with 96.88 per cent in 1943. 
Total mortgages of loan and trust 
corporations are carried at balance 
sheet figures of $173,448,000, a reduc- 
tion of $15,763,000 from 1943. In- 
creased repayment of principal has 
again been the experience of all com- 
panies in western Canada, as well as in 
eastern Canada. The reduction in 
principal has been proportionately the 
same for both loan and trust corpora- 
tions. The amount of western mort- 
gages held at the end of 1944 was 
$50,788,000 as against $64,993,000 in 
1943. The greatest decrease has been 
registered in farm mortgages which 
declined $17,066,000 from 1942 and 
now stand at $32,074,000. The decline 
in western urban mortgages was much 


| less. pronounced, being $2,459,000 in 


the same period. While total urban 
mortgages for all of Canada declined 
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WANTED for 
FORGERY! 
















— Mr. Z— 


NO PHOTOGRAPH AVAILABLE. OPERATES 
UNDER MANY ALIASES. 43 TO 45 YRS., 
5 FT. 8 IN. TO 5 FT. 9 IN., 140 TO 145 LBS., 
MEDIUM BUILD, SPARSE SANDY HAIR, 
SALLOW COMPLEXION, PROMINENT CHEEK- 
BONES, EVEN TEETH, MAY HAVE SMALL 
MUSTACHE. NEATLY DRESSED. 





S 





states: “After more than half a century 
of first-hand experience in protecting 


Here is an artist's attempt to reconstruct the appearance of banks against loss from crime, the 
Mr. Z. Descriptions of check forgers are being constantly = < 
published in the” Protective Bulletin” issued by the American records of this department have con 


Bankers Association, as a warning to bankers. 


clusively demonstrated that simple 
preventive measures are the bank’s 
One of the most valued functions ofthe best protection against crooks.” )) )) 
American Bankers Association is its .May we remind you that La Monte 
powerful, continuous Educational Safety Paper is just such a simple pre- 
Program against preventable losses ventive device. Long recognized as the 
through the activities of bank crim- standard for check protection, it has 
inals. )) ) James E. Baum, one of the effectively demonstrated the truth of 
leaders in this work and Manager of __ that famous axiom, “An ounce of pre- 
the A.B.A.’s Protective Department, vention is worth a pound of cure.” 


For Samples of La Monte Safety Paper see your 
Lithographer or Printer—or write-us direct. 


BUY WAR BONDS AND SPEED VICTORY 


LA MONTE PAPER 


GEORGE LAMONTE & SON NUTLEY, NEW JERSEY 


a —— 


We supply many banks and business organizations 
with their own INDIVIDUALLY IDENTIFIED Safety Paper. 
1871 The issuing organization’s Trade-Mark is in the paper 

U itself and appears on both the front and back of the 
check. Such INDIVIDUALIZED paper provides maximum 
protection against counterfeiting—saves Banks sort- 
The Wavy Lines are a LaMonte Trade Mark ing time—helps prevent errors, 
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DIRECTORS 


EDWIN M. ALLEN 
Chai Mathieson 
Alkali Works, Inc. 


EDWIN J. BEINECKE 
Chairman, The Sperry & 
Hutchinson Co. 


EDGAR S. BLOOM 
President, Atlantic, Gulf and 
West Indies Steamship Lines 


LOU R. CRANDALL 
President, George A. 
Fuller Company 


CHARLES A. DANA 
President, Spicer 
Manufacturing Corp. 


HORACE C. FLANIGAN 


Vice-President 


JOHN M. FRANKLIN 
New York City 


CHARLES FROEB 
Chairman, Lincoln 
Savings Bank 


PAOLINO GERLI 
President, 
La France Industries, Inc. 


HARVEY D. GIBSON 
President 


JOHN L. JOHNSTON 
President, 


Lambert Company 


OSWALD L. JOHNSTON 
Simpson Thacher & 
Bartlett 


CHARLES L. JONES 
The Charles L. Jones Company 


SAMUEL McROBERTS 
New York City 


JOHN T. MADDEN 
President, Emigrant 
Industrial Savings Bank 


JOHN P. MAGUIRE 
President, John P. 
Maguire & Co., Inc. 


Cc, R. PALMER 
President, Cluett 
Peabody & Co., Inc. 


GEORGE J. PATTERSON 
President, Scranton & 
Lehigh Coal Co. 


IIAROLD C, RICHARD 
New York City 


HAROLD V. SMITII 
President, Home 
Insurance Co. 


= STAUFFEN 


hairman, Trust Committee 


GUY W. VAUGHAN 
President, Curtiss-Wright 
Corporation 


HENRY C, VON ELM 
Vice-Chairman of the Board 


ALBERT N. WILLIAMS 
President, Western Union 
Telegraph Company 




















A ° 
Condensed Statement of Condition as at close of business 
June 30, 1945 
MEE AES 
RESOURCES 
Cash and Due from Banks. .$ 381,982,154.20 
U.S. Government Securities. . . 1,319,364,691.70 
U. S. Government Insured F. H. A. 

Mortgages 4,644,383.41 
State and Municipal Bonds 18,326,487.42 
Stock of Federal Reserve Bank . 2,211,350.00 
Other Securities. . . . 17,931,491.93 
Loans, Bills Purchased onl Diinitons” 

Acceptances 484,681,046.19 
Mortgages 11,980,410.12 
Banking Houses . . . 11,592,030.67 
Other Real Estate Equities 421,428.73 
Customers’ Liability for Acceptances 3,545, 106.95 
Accrued Interest and Other Resources . 4,869,546.12 

$2,261,550,127.44 

LIABILITIES 

Preferred Stock . $ 7,709,700.00 
Common Stock 33,000,000.00 
Surplus a 33,000,000.00 
Undivided Profits 22,103,272.03 $ 95,812,972.03 
Reserve for Contingencies 8,468,300.66 
Reserves for Taxes, 

Unearned Discount, Interest, etc. 6,317,458.55 
Dividend on Common Stock 

(Payable July 2, 1945) 824,998.50 
Dividend on Preferred Stock 

(Payable July 15, 1945) . 192,742.50 
Outstanding Acceptances 4,073,017.12 
Liability as Endorser on Acceptances 

and Foreign Bills 439,849.33 
Deposits 2,145,420,788.75 

$2,261,550,127.44 

United hak Government securities carried at $426,725,501.13 are pledged to 

secure U. S. Government War Loan Deposits of $398,135,001.47 and other public 

Sunds and trust deposits, and for other purposes as required or permitted by law. 

Principal Office: 55 Broad Street, New York City 
68 BANKING OFFICES IN GREATER NEW YORK 
European Representative Office: 1, Cornhill, London, E. C. 3 
Member Federal Reserve System 
Member New York Clearing House Association 
Member Federal Deposit Insurance Corporation 
a i 











Preferred shares, all of which are held by institutions and other investors. have a par value of $20 and are 
convertible into and have a preference over the Common to the extent of $50 per share and accrued dividends. 
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8.52 per cent since 1942, total farm 
mortgages dropped 31.02 per cent in 
the same period. 


+ ° e 


Farm Loan Booklet 


Details on farm improvement loans 
up to $3,000, as provided under the 
1944 Canadian Farm Improvement 
Loans Act, have been issued in booklet 
form by the Royal Bank of Canada 
and the Canadian Bank of Commerce. 
The booklets tell farmers for what 
purposes they can borrow money 
under the act and how payment on the 
loan at 5 per cent simple interest may 
be made at convenient intervals up to 
ten years. 


° * * 


Advertising Branches in Other 
Parts of the World 


Barclays Bank (Canada), with offices 
at Montreal and Toronto, has started 
to advertise in Canadian publications 
its affiliated banks in other parts of 
the world. First advertisements fea- 
tured branches of the Barclays group 
of banks in the British West Indies, 
with thumb-nail sketches of the vari- 
ous islands where branches are located. 
The copy includes a map of the island, 
a thumb-nail sketch of its history, 
and the latest pre-war trade figures. 
Branches in other parts of the world 
will be described in the same way. 
The series is designed to further Cana- 
dian post-war export trade. 


& * * 


New Officers for Guaranty Trust 


E. Blake Winter has been elected 
chairman of the board of directors of 
the Guaranty Trust Company of 
Canada, head office Toronto, and 
James Wilson Berry has been elected 
president of the company. Mr. Winter 





E. BLAKE WINTER JAMES W. BERRY 


will continue to be actively associated 
with the company, it is officially 
announced. Mr. Berry joined the 
Guaranty Trust in 1926 after starting 
with the Sterling Bank of Canada in 
1919 on graduation from the Univer- 
sity of Detroit. After ten years as 
assistant general manager he became 
vice-president and general manager of 
the company in 1936. 














JUNE 30, 1945 


x 


RESOURCES 


Cash and Due from Banks . . $ 271,447,016.83 
U. S. Government Securities . $960,678,415.61 
State and Municipal Securities 39,442,028.55 
Other Bonds and Securities.  12,668,741.46 1,012,789,185.62 
Loans and Discounts . 224,625,801.11 


3,096,369.23 





Earned Interest Receivable . 
Customers’ Liability under Acceptances 
One ik 8. 8 Ne eee - 597,911.26 


Bank Premises . a eee 5,548,314.98 
Vaults, Furniture and Fixtures 1,348,494.40 
SCENES oe oe ou en ate ee ee 140,450.41 





TORR, £8 Ns Ss ALS ew eee 


LIABILITIES 


Capital. . . . . . . « $24,000,000.00 

Surplus. . . . . . . . 26,000,000.00 

Undivided Profits 10,000,000.00 $ 60,000,000.00 
Reserves for Contingencies, Interest, 





Taxes, Dividends . exit 18,025,280.62 
Interest Collected—Unearned . . . ... 432,072.55 
Acceptances and Letters of Credit Liability . 605,911.26 
Other Liabilities . . . . 125,510.05 


. $497,687,778.59 
942,716,990.77 1,440,404,769.36 
TOTAL .:. 2. 1 & 0 ee o + o BRNO ee ene 


Deposits—Time 
—Demand . 
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United States Government and other securities carried at $227,992,072.74 are pledged to 
secure U.S. Government War Loan Deposits of $188,836,139.75 and other public funds 
and trust deposits and for other purposes as required or permitted by law. 
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ACCIDENTS, LOSSES, leave a trail of - with an Agent or Broker. Our companies 


worry that can only be satisfactorily re- . have more than. 10,000 agents throughout 
_ lieved by the helpful assistance of a friend- the United States, any one of whom is 
ly, efficient Insurance Agent or Broker. 





ready and eager to help you when trouble 





In insurance matters, it pays to deal 


“ds ononicn 


AMERICAN SURETY COMPANY $4 NEW YORK CASUALTY COMPANY 


100 BROADWAY » NEW YORK 2711 AGENTS AND BROKERS EVERYWHERE 
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THE BOOKLET COUNTER. 
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Post-War U.S. Economic Policy 
- « « Blue print for an enlightened 
economic policy in the years ahead, as 
drawn by one of Wall Street’s 
senior bankers, R. C. Leffingwell, 
chairman of the executive committee 
of J. P. Morgan & Co., Incorporated, 
and former Assistant Secretary of the 
Treasury in 1917-1920. Reviewing 
past mistakes in Government fiscal 
and monetary policies, and consequent 
cycles of deflation and inflation, Mr. 
Leffingwell specifically suggests what 
steps should be taken to control 
monetary inflation after the war with- 
out throwing the nation into a period 
of deflation, depression and unemploy- 
ment. Also, turning briefly to matters 
of foreign economic policy, he proposes 
a number of reforms. 

Mr. Leffingwell’s thoughts, as origi- 
nally expressed in the Summer issue 
of the Yale Review, are well worth the 
attention of every banker concerned 
with “what’s ahead.” 


We’re Telling You It Pays to 
Hold On... Much favorable com- 
ment has been occasioned by this 
multiple-fold poster style handbill, pre- 
pared by a Cleveland bank to discour- 
age the cashing of war bonds before 
maturity. Designed for mass reading, 
it is cartoon illustrated throughout 
and the copy is written in words of one 
syllable. As the inside spread is com- 
pletely unfolded, it reveals a large 
chart in which ascending red blocks 
like stair steps show how the E bond 
increases in value, slowly at first and 
with triple speed during the latter 
years. 

The folder is not copyrighted, and 
its reproduction by other banks is 
encouraged. Also, reprints are avail- 
able from the originating bank’s printer 
at cost. 


Analysis of 106 Retirement 
Plans... This comprehensive survey 
was developed by the pension division 





These booklets are available upon 
request, free of charge or obligation, 
under an arrangement whereby the 
requests are referred promptly to the 
producers. Simply address requests 
on bank or company letterhead to 


The Editor 
The Burroughs Clearing House 
Second and Burroughs Avenues 
Detroit 32, Michigan 


of a large New York bank to indicate 
the trend of current thinking on em- 
ployee benefit programs, and it con- 
tains helpful information to employers 
considering new retirement plans or 
changing those now in effect. The 
analysis divides the programs studied 


into four classifications, based upon 
the employee coverage entailed, and it 
compares the salient features of the 
plans under each classification. 


About Checking Accounts... 
Booklet reprint of a series of news- 











Most of the time Long Distance completes your calls 


while you remain at the telephone. Service generally 


is prompt and courteous and friendly. ... But there are 


still occasions when some lines get overcrowded and 


people are waiting. Then the operator will ask your | 


help by saying — Please limit your call to 5 minutes. 
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paper advertisements utilized by a 
Detroit bank to clarify some of the 
confusion in the public mind concern- 
ing checking accounts and service 
charges. The advertisements cover 
such topics as balance requirements, 
item charges, maintenance charge, and 
earnings allowance. Examples are 
cited to illustrate the actual low cost 
of check service. 


A Personal Insurance Audit... 
This brochure facilitates a systematic 
and complete comparison of an indi- 
vidual’s insurance protection with the 
potential losses that might be in- 
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curred. Its five sections cover the 
hazards involved under the following 
headings: home, automobile, sports, 
accident and health, and office. 

In each case, the left-hand page lists 
possible losses and briefly describes the 
insurance protection available. The 
adjoining right-hand page contains 
columns for listing personal possessions 
which might be affected by such losses, 
the current valuation in each case, and 
details concerning the insurance poli- 
cies now in effect. 


Banking Research Program... 
This folder contains a complete list- 











Loans and Discounts 
U. S. Government Securities 
Other Bonds and Securities 
Federal Reserve Bank Stock 


Bank Premises 


THE NORTHERN 
TRUST COMPANY 


CHICAGO 


Statement of Condition, June 30, 1945 


RESOURCES 

eo cccccccccccccece $ 69,583,253.86 
POTTTTere rT Tree 488 128,033.88 
j Cemvewedaewenaae 92,828,300.21 


ee ee ee | 


Customers’ Liability, Account Letters of Credit 
and Acceptances..........+.. 

















epaeg eters beecet 953,514.30 
IIIa al tay aus d-5 0 AN OR Owes eK deems 170,064.89 
Cash and Due from Banks... .............-..-6:. 124,661,259.18 
po | EE TTR TE Cee TT $778,174,426.32 

LIABILITIES 

SD Ao b'05 6866 eds hd ideridecccevrevisen $ 3,000,000.00 
SS BEIT OE TEE OCTET EL Ce Pee 12,000,000.00 
a ee ee ee ee 4,016,514.86 
Reserve for Taxes, Interest, etc..............0-08 10,839,539.36 
Dividend Payable July 2, 1945............ceeseee 135,000.00 
Letters of Credit and Acceptances Outstanding.. 953,514.30 
er CRS s oe 0500 ods cbceedeeedeeeunreeenel 105,226.39 
Deposits: 

PONG esc sccccncausspcescens $410,589 399.87 

I ads eckh piaeekowenssenns 108,509,012.01 

U. S. Government............ 228,026,219.53 747,124,631.41 
in si ors Cen tnnnbacacseetsasweteeneoasneenee $778,174,426.32 


United States Government securities carried in the above statement at 
$235,449,685.85 are pledged to secure public and other monies, as required 
by law; and United States Government and other securities carried at 
$520,718.64 are deposited with the State Authorities under the Trust Act. 


Member Federal Deposit Insurance Corporation 


BUY WAR BONDS 
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ing of the financial studies published 
and in preparation under the research 
program being supported by the Associ- 
ation of Reserve City Bankers. A 
foreword gives supplementary infor- 
mation regarding the, program, of 
which a growing number of bankers 
are taking advantage, and there is a 
notation concerning two new major 
studies now under consideration. The 
folder is well worth having for refer- 
ence purposes. : 


How to Perpetuate the Sound 
Management That Built Your 
Estate ... Something new and dif- 
ferent in trust promotion. In this 
booklet, a bank has set about pri- 
marily to sell the reader on the capabil- 
ities and human understanding of its 
trust executives, on the theory that 
more individuals will be interested in 
this human interest side of the trust 
department than in the technical de- 
tails. Also, that if they are “sold” on 
the members of the department, pros- 
pects will be likely to bring to them 
their questions as to trust functions. 

The booklet does contain informa- 
tion about trust services and the facili- 
ties of the trust department, but this 
is of secondary emphasis. Attention 
is focused upon personalized photo- 
graphs of the various trust executives, 
and the biographic sketches accom- 
panying the pictures. 


Mid-Year Review of the 
Municipal Bond Market... A 
discussion of the probable trend of 
interest rates, taxes, volume of post- 
war financing, and demand factors 
comprising the basic determinants of 
municipal bond price trends. This is 
timely in view of the end of the 
European war, and the resulting assur- 
ance of speedier termination of the 
war with Japan, since a considerable 
increase in the amount of new munici- 
pal financing is generally expected 
when peace returns. 


Employee Pension Plans... A 
comparison in chart form of four basic 
types of pension plans involving com- 
pany contributions only. Included in 
the comparative summary are the in- 
sured pension trust, profit-sharing 
trust, pension trust —insurance conver- 
sion with special bond account, and 
pension trust combined with profit- 
sharing plan. 

In each case there is a general out- 
line of the plan, and information as to 
the company’s annual commitment, 
limit to annual contribution, retire- 
ment benefits, death benefits, manage- 
ment of plan, formula of eligibility, 
formula for investment and distribu- 

_tion, formula for amounts of benefits, 
formula for termination of employ- 
ment, objections, and advantages to 
employer. 

















THE BURROUGHS CLEARING HOUSE—August, 1945 


Is your bank on this 
4 billion dollar “buy-way’? 


Right now, 6,000 State Farm Mutual The answer is graphically illustrated be- 
agents are paving the way, direct to local low. It shows the postwar buying plans 
banks, for a potential multi-billion dol- of more than one million State Farm pol- 
| lar consumer credit business. Along this _icyholders—and they’re all preferred risks! 
vast ‘‘buy-way,” stretching from coast to State Farm agents are telling them to go 
coast, easily accessible to these friendly to cooperating banks when they finance 
agents, are 1,100,000 State Farm Mutual _ new autos, homes and furnishings. 
Automobile Insurance Company policy- Don’t let this big profit opportunity 
holders. by-pass you. Hundreds of local banks 
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Whatis thishugearmy of policyholders are already cooperating with State Farm. 
planning to buy, build and BORROW? 













STATE FARM 
INSURANCE 
COMPANIES 


BLOOMINGTON, ILLINOIS 


Pacific Coast Office: Canadian Office: 
Berkeley, Calif. Togonto, Canada 


























——=—=CLIP NOW!... MAIL TODAY! —~——— 


State Farm Insurance Companies 
Bloomington, Illinois 
Gentlemen: 

Will you please send us, without obligation, your 
FREE booklet, "New Profit Opportunities for Banks,” 
explaining the State Farm Bank Plan, and including 
the results of your recent survey of your policy- 
holders’ postwar buying plans. BC-85 


Our National Advertising Promotes Your Bank! 


To help you, State Farm has launched a nation-wide advertising 
campaign to tell America’s car buyers, ‘See your local banker before 
you finance your next car.”” Already available for your use is a new 
plan book, ‘‘New Profit Opportunities For Banks,’ packed with 
thought-provoking information. It’s yours without obligation. 


Just clip out and mail the coupon to State Farm Mutual, world’s 
largest auto insurance company. 
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The latch-string is always out 


Somehow you don’t think of a bank as having 
a latch-string. But as a symbol of welcome, 
ours is always out to our Correspondent Banks. 
And we feel just as welcome when we go to 
call on them. 


There’s a very special relationship between 
The Pennsylvania Company and its Corre- 
spondents. It’s one which we prize highly. 
It’s one we both enjoy and from which we 
both gain much. 


Because our experience is so broad and 
our facilities so complete, we really have a 
lot to offer. Not only are we a large Bank, 


PHILADELPHIA 


MEMBER FEDERAL RESERVE SYSTEM 








but we’re also one of the oldest and largest 
Trust Companies in the United States. We 


want to help and help promptly in any 
possible way. 


In the steady flow of business, we've set a 
rather enviable record of speed in clearing 
transit items. This is something our Correspon- 
dents seem to appreciate particularly. It is 
one of many special service features we're 
glad to provide. 


Even if you are not a Correspondent, drop 
in for a visit when you are in Philadelphia. 
We'd like to see you. 


THE 
PENNSYLVANIA 
COMPANY ..........:. 


LIVES AND GRANTING 
ANNUITIES @ Founded 1812 


* FEDERAL DEPOSIT INSURANCE CORPORATION 
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COURT DECISIONS 


4l 








By CHARLES R. ROSENBERG, sr. 


Member of the Bar of Pennsylvania and of the District of Columbia 


Stolen Check 


The somewhat startling proposition 
of law that a holder in due course can 
enforce a negotiable instrument even 
though he acquired it from or through 
a thief, was recently upheld by the 
Supreme Court of New York. 

There a check complete on its face 


was properly signed by the treasurer ~ 


of the corporate drawer, from whom it 
was allegedly stolen. Later, the holder 
of the check, qualifying as a holder in 
due course, sued the drawer for the 
amount of the check. Ruling that the 
holder was entitled to collect on the 
check, despite the alleged theft, the 
court said: 

“In respect to the plaintiffs, holders 
in due course, the check in suit, signed 
by the defendant’s treasurer only, and 
claimed to have been stolen from the 
maker, was a complete instrument and 
valid delivery thereof to the payee is 
conclusively presumed. Judgment di- 
rected for the plaintiffs.”” (Perlmutter 
vs. R & K Leather Goods Co., 54 New 
York Supplement, Second Series, 539.) 

Presumably the court had in mind 
Section 16 of the Uniform Negotiable 
Instruments Act, which provides that 
“where the instrument is in the hands 
of a holder in due course, a valid 
delivery thereof by all parties prior to 
him so as to make them liable to him 
is conclusively presumed.” This does 
not apply, however, where the instru- 
ment is incomplete and completed and 
negotiated without authority. (Sec- 
tion 15.) 


¢ ° ¢ 


Set-Off Against Funds of 
Third Party 


When a customer’s notes which it 
held remained unpaid at maturity, a 
Missouri bank set them off against the 
borrower’s deposit account. This was 
done not only under the bank’s general 
right of set-off, but in accordance with 
a specific provision of the note giving 
the bank a lien on the account as 
security for the loan. 

Thereafter an insurance company 
represented by the depositor-borrower 
brought an action against the bank to 
recover the amount of the deposit 
account which had been absorbed by 
the set-off. The insurance company 
showed that the money in the account 
was actually insurance premiums which 
the depositor had collected for the 


company and deposited in his own 
account. Under the arrangements 
between the depositor and the insur- 
ance company he was permitted to 
accumulate the premiums and remit 
at sixty day intervals. 


Having proved that the money be- 
longed to the insurance company and 
not to the depositor, could the insur- 
ance company require the bank to pay 
it over in spite of the set-off? 

“The premiums collected by the 









UNITED 





STATES 
NATIONAL BANK 


of PORTLAND, OREGON 


CONDENSED STATEMENT OF CONDITION 


Submitted to the Comptroller of the Currency as of June 30, 1945 














RESOURCES 
Cash on Hand and Due from Banks.......... $106,790,157.56 
United States Government Bonds............ 364,980,474.87 
Municipal and Other Bonds................. 5,955,170.34 
Lgeens GU BIG ae oko sin ses we oe esi 46,895,357.70 
Stock in Federal Reserve Bank............... 420,000.00 
Bank Premises (including Branches).......... 3,181,669.26 
I IS, 6.55. craven scan eeu 1.00 
Customers’ Liability. on Acceptances.......... 7,111.12 
Rubee TNO, «ois SNe Ca be i okie eee i 1,107,235.66 
Cie Te. coo hh ba eer ose eee 727,745.42 
$530,064,922.93 
LIABILITIES 
CN 05a rs oo teen $6,000,000.00 
NN 6 oo Vici 5 pte dean wes 8,000,000.00 
Undivided Profits.............. 3,258,751.27 
BNNEE: 5 oo ee TS 1,354,089.10 





$ 18,612,840.37 





Reserves for Interest, Taxes, etc.............. 1,718,589.92 
AceeMNNNORE. 5 ois 5 ok oe ETERS. 7,111.12 
Plein TM 6 os sincny cece chews wae ss 135,000.00 
SN hccrtate sb vc Ook BOR et eee eas 509,589,564.41 
Ce I bo. 6 SR ed oe pee eee 1,817.11 

$530,064,922.93 


This Statement includes 27 Branch Offices in Oregon 
Member Federal Deposit Insurance Corporation 





In writing to advertisers please mention The Burroughs Clearing House 














42 


agent,” said the Missouri court, “‘be- 
longed to the insurance company. The 
agent was permitted by the company 
to collect the premiums, retain them 
until agreed dates of accounting, to 
deposit them in his own general bank 
account, to control the account and to 
remit therefrom the net premiums to 
the company. While deposited in the 
agent’s general, private bank account, 
those collections were trust funds as 
between the agent and the insurance 
company, plaintiff here. 

“But was the bank balance of the 
agent in the hands of the bank and 
set off by the bank to apply on notes 
of the depositor on their due date, 
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trust funds of the insurance company 
as between the depositor and the 
bank? If they were, the bank had no 
right to set off the same on the notes 
of the depositor. If they were not, 
the bank did have a right, under the 
terms of the note, to apply the balance 
of the depositor’s account to the 
depositor’s matured notes. 

““A bank may lawfully lend to a 
depositor. It may take his note for 
the loan and place the money lent to 
the depositor’s account, if so desired. 
The bank may lawfully take security 
for the loan and the note may lawfully 
contain provisions for a lien on the 
account of the depositor in the lending 
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Other Bonds and Securities 
Demand and Time Loans 


Overdrafts 


Letters of Credit 








Deposits, Secured: 


U.S.WarLloan $ 56,849,425.59 
Other Public 
Funds_____ 


Other Deposits: 


Savings __-_- 
 —— 


STATEMENT OF CONDITION 


MERCANTILE- COMMERCE | 


BANK AND TRUST COMPANY 


Locust-Eighth-St. Charles 
ST. LOUIS, MISSOURI 


JUNE 30, 1945 


THE RESOURCES 

Cash and Due from Banks__- 
United States Government Obligations di- 
rect and guaranteed (incl. $73,860,904.80 
SI Seiccciticonensses 


sige as canta itece tes $78,897,732.96 


ete aatcaraierin wise 197,176,471.28 


Stock in Federal Reserve Bank in St. Louis_ 
Real Estate (Company’s Building) 
Other Real Estate (Former Bank of Commerce 
| ID cceiilatinitid-eteedoieeeinien 


Customers’ Liability on Acceptances and 


ED 65 en ornienndme vacate aevinicee 106,522.31 
$368,717,992.55 
THE LIABILITIES | 

I a siinneaiccntvniapininghitiehich mmagtnnmiit $12,500,000.00 
SiR IS eee: 5,000,000.00 
RI IR oo cca nnebasnenceawaaa 3,780,682.62 
Reserve for Dividends Declared __________- 437,500.00 
Reserve for Interest, Taxes, etc. _...______- 1,553,333.77 
ee eee ae 2,896.55 

Bank’s Liability on Acceptances and Letters 
EE sabnGh chainbeteinncnewcesenases 1,731,482.90 
ED ck dcencasennceninesinennionn 90,151.66 


10,595,929.26 $ 67,445,354.85 


Demand _____ $228,853,882.89 
47,188,158.25 
134,549.06 $276,176,590.20 $343,621,945.05 


31,226,862.87 
54,757,724.21 
525,000.00 
Tes 2,790,536.40 
1,500,000.00 
5,659.62 


1,731,482.90 











MEMBER 





*All securities pledged are to the U. S. Government or its Agents, State of 
Missouri and the City of St. Louis, to secure deposit and fiduciary obligations. 


FEDERAL DEPOSIT INSURANCE CORPORATION 


$368,717,992.55 


























bank as further security for the loan. 
In case of default, under the terms of 
such a note, the bank may lawfully 
appropriate the balance of the account 
to apply on the defaulted note unless 
there are rights of others which, under 
the law, would prevail over the rights 
of the bank to the account of the 
borrower-depositor. 

“It is the established rule that the 
bank may apply a customer’s deposit 
to the payment of the latter’s overdue 
note, although the money may belong 
to another, unless the bank has knowl- 
edge that the money does not so belong. 

“Where a bank in which funds in 
which third persons have an interest 
are deposited in the individual name 
of the depositor has neither actual 
knowledge nor notice of facts sufficient 
to put it.upon inquiry as to the true 
character of the deposit, it may apply 
the deposit to the individual debt of 
the depositor.” 

In the case before it, the court found, 
there was no evidence that the bank 
had any actual knowledge of the trust 
character of the account as between 
the depositor and the insurance com- 
pany. Neither was it shown that 
there was information on the subject 
in the possession of the bank sufficient 
to put it on inquiry. 

“Having held that actual knowledge 
on the part of the bank was not 
shown,” the court declared; ‘‘and that 
such of the facts as were shown to 
have been in the bank’s possession 
were not sufficient to impute knowledge 
of the trust character of the account, 
we conclude further that, upon the 
meager and general facts known to the 
bank as shown in evidence in this case, 
it cannot be said that the defendant 
bank was thereby charged with the 
duty to inquire as to such a claim as 
that of the insurance company to part 
of the bank balance of the depositor 
who was the company’s agent.” 
(Northern Insurance Company vs. 
Traders Gate City National Bank, 
186 Southwestern Reporter, Second 
Series, 491.) 


° ¢ ° 


Cashing of Corporation Check 


A Massachusetts corporation bor- 
rowed $10,000 from an_ individual 
lender. The corporation’s treasurer 
executed and delivered the corpora- 
tion’s note for the amount of the loan 
and received in turn the lender’s check 
for the money drawn to the order of 
the corporation. 

The treasurer then endorsed the 
check in the corporation’s name by 
himself as treasurer and personally 
presented it for payment at the drawee 
bank. The bank’s vice-president, 
knowing neither the treasurer nor his 
authority to cash the check, telephoned 
the drawer’s office and talked to the 
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Regulation Q’ 


Under Regulation Q of the Federal Reserve Board, 
| member banks are prohibited from absorbing exchange 








charges, except in trivial amounts. It is held that such 
absorption is an indirect payment of interest on balances. 
Since member banks are therefore required to charge 
their customers with any exchange incurred in the col- 
lection of non-par business, it is to the interest of both 


bank and depositor that these items.be collected through 
the most economical channel. 














| The Philadelphia National Bank provides such facilities. 


Throughout the years we have specialized in the collec- 
tion of cash and collection items, and have built up 
facilities second to none. We are thus in a position to 
offer a collection service with minimum charges. 





| We have prepared a pamphlet which we believe will be 
of interest to you, and we invite you to write for a copy. 
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latter’s secretary, well known to him. 

The secretary described the corpo- 
ration’s treasurer in such a way as to 
identify him, advised the bank’s vice- 
president that the check represented a 
$10,000 loan and said that the treas- 
urer had authority to cash the check. 
All this was true. 

The treasurer wanted the bank’s 
check drawn payable to him personally 
in exchange for the $10,000 check 
endorsed by him for the corporation. 
The bank’s vice-president declined to 
issue the bank’s draft to him, but gave 
him cash for the check. The treasurer 
then took the cash to another window 
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and bought the bank’s draft for 
$10,000 payable to himself. Later he 
deposited this draft in his own account 
which he maintained in another bank. 
The draft was duly collected by the 
depositary bank from the drawee 
bank. The proceeds never reached the 
corporation, but were used by the 
treasurer for his own purposes. 

Upon discovery of this misappropri- 
ation of the money, the corporation 
sued the drawee bank to recover finan- 
cial redress because of the bank’s 
“conduct with respect to the check.” 

“The bank,” said the Supreme 
Judicial Court of Massachusetts, “was 





$200,000 IN GOLD DUST 
2 gold watches, running, marking 
perfect time, also valuable papers, 
saved by this Herring Safe. 








WIDE H-H-M TRADITION... 


















%& For 16 previous years, Silas Herring had produced 
the world’s best safes, but the world still doubted 
any safe would withstand a first rate conflagration. 
Then came the San Francisco holocaust, May, 1850. 
Twenty-five Silas Herring safes came through the fire 
in good order—with contents intact! 100 other safes 
were destroyed—their contents reduced to ashes! 


%& It is this proud tradition that inspires the present 
HHM * organization to keep the HHM 
performance—always years ahead! 


IN PREPARATION: ‘‘Progress in Protection."’ 
An illustrated history of devices men hove 
used to protect their valuobles from the cove 
man era to the present. 
architects, bonkers, 
serve (by letter) your copy now. Gratis. 


standard of 


Limited edition. For 
executives. Please re- 


HERRING-HALL-MARVIN SAF 


BRANCH OFFICES in New York Chicago, Boston, Washington, St. Louis, Atlanta, Houston 


OTHER AGENCIES ALL OVER THE WORLD 


MANUFACTURERS OF BANK VAULT EQUIPMENT - BANK COUNTERS 


SAFE DEPOSIT BOXES 
BUILDERS OF THE UNITED STATES 


NIGHT DEPOSITORIES 
SILVER STORAGE VAULTS—WEST 


TELLERS’ BUSES AND LOCKERS 
BANK AND OFFICE SAFES 
POINT MILITARY RESERVATION 








under no contractual duty to the 
corporation, as distinguished from its 
depositor, to see that the check was 
paid to the corporation, the payee, or 
to someone authorized by the corpora- 
tion to receive payment. In an earlier 
case we held that a bank was liable to 
the corporate payee of a check where it 
paid the check to a vice-president who 
had authority to receive the check for 
the corporation but not to endorse it 
or collect it. 

“In the present case the corporation . 
treasurer had authority to endorse and 
collect the check. He had authority 
to receive payment of the check in 
cash. Doing so was not such a badge 
of fraud as to impose upon the bank a 
duty to interfere to prevent an appar- 
ently intended embezzlement of the 
money. An honest treasurer may at 
times keep substantial sums in cash. 

“Neither did the conversion of the 
check into a bank or cashier’s check 
payable to the treasurer personally 
constitute such a plain indication of 
an intended embezzlement that the 
bank became bound to interfere to 
prevent such a crime. A bank that is 
merely the drawee of a check ought not 
to be made liable to the payee for any- 
thing short of participation or assist- 
ance in a known or apparent mis- 
appropriation of funds. 

‘In Massachusetts and by the weight 
of authority elsewhere, a bank upon 
which a check is drawn is not liable 
for the embezzlement of the proceeds 
by a payee who is a fiduciary, or by 
an agent of the payee authorized to 
collect the check, merely because the 
fiduciary or agent causes the check or 
its proceeds to be deposited in his 
personal account, much less because he 
collects the check in cash.” 

The court pointed out, however, 
that a bank is liable where it accepts 
in payment of the personal obligation 
of a fiduciary or agent funds which it 
knows are not his own, or assists him 
in a known or apparent misappropri- 
ation of funds. (Boston Note Broker- 
age Company vs. Pilgrim Trust Com- 
pany, 61 Northeastern Reporter, 
Second Series, 113.) 


2 ¢ ° 


WESTERN 
“BANKREDIT” 


(CONTINUED FROM PAGE 15) 
ations in little sketches. In demon- 


strating some problem one executive 
appears as the banker and another as 
a dealer, and in another scene they 
enact the activities of the banker and 
the field man. Just as in law school, 
the case method is used, and after the 
presentation of each problem the 
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Statement of Condition, June 30, 1945 


RESOURCES 
Cash and Due from Banks . . . . + © © © © © e e $ 78,597,917 


U. S. Treasury Bills and Certificates . . . . « «© «© «© e 107,608,962 
(All due within one year) 

Other U. S. Government Obligations, direct or fully guaranteed 263,701,928 
(Due within 5 years $110,606,265) 

State and Municipal Securities . BN ST Ge ee eS 3,540,213 


(Due within 5 years $2 .736,864) 
Corporate and Other Securities (Including Detroit Savings 


Safe Deposit Company Stock $100,000) . .... .- 9,457,858 
(Due within 5 years $5,938,041) 


Loans and Discounts 











; ee ae dete hg ae a? ee 31,181,598 
Real Estate Mortgages and Rietilié 0 0 6 eg ae ee pee 9,059,580 
Federal Reserve Bank Stock . . . .. + +2 «© «© « e 310,950 
Bank Properties . . o 0 6 ee ee 2,536,334 
(Main Office and Thirty-one Dealing Offices) 
Accrued Interest and Prepaid Expense o syelp ee STS 1,590,172 
Customers Liability on Acceptances and Credits . . . . « « 294,902 
Other Assets .. . oe. A EPR tet AD Os ets Bice ea Fa 50,586 
‘Thtel.-.g ee ke eee $507,931,000 
LIABILITIES 

Commercial Deposits: 

Individuals, Corporations and Others . $207,286,405 

U. SiGevmrmmeemt -.. 2 2 6 Se NS 40,511,033 

Other Public Funds. . .... « 11,994,354 $259,791,792 
Savings Deposits . . . . « «© «© © » 230,889,964. 

Total Deposits . . . .« « « e 490,681,756 
Unearned Interest . . . + © © e e 150,423 
Accrued Dividends, 

Expenses and Other Liabilities . . . 811,366 
Acceptances and Letters of Credit . . . « 294,902 
Preferred Stock . +. © «© © © © © «@ 3,370,000 
Common Stock . . « « © © «© © e 2,993,760 
a ree er ee de ar oe ee ee 4,000,000 
Preferred Stock Retirement Provision . . 1,560,888 
Undivided Profits . So eee 1,291,516 
Reserve for Contingencies . . ... . 2,776,389 15,992,553 

, Se $507,931,000 


United States Government Securities in the foregoing statement with a par value 
of $48,425,000 are pledged to secure public and other deposits where required 
by law, including deposits of the State of Michigan amounting to $2,104,499, 


THE DETROIT BANK 


MAIN OFFICE 


31 Banking Offices 
GRISWOLD at STATE 


Throughout the City 





Member of Federal Deposit Insurance Corporation 
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audience takes part in an open forum 
of questions and answers. 

The first clinic held at Colorado 
Springs was attended by 20 executives 
representing 19 banks, and that at 
Billings by 27 officers from 22 banks. 
Bank presidents and other senior 
officers were present at each clinic. 
In both cities attendance for the four 
days was 100 per cent. As the value 
of the program unfolded, discussions 
became lively though friendly, and it 
is reported that the senior officers 
present enjoyed the sessions immensely. 

Bank of America headquarters at 
San Francisco is to continue to serve 
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as the clearing house in handling the 
relationships with the manufacturers. 
Its executives will complete the pro- 
gram with manufacturers, whose offi- 
cers will accompany these executives 
to the key points where distributors are 
located. Meetings will be held be- 
tween these executives, a bank repre- 
sentative and the distributor. The 
local banks participating will follow 
through with the local dealers. 

The banks in the Western Bankredit 
Group are being encouraged to set up 
credit files of information similar to 
that known as “Telefile,” a unique 
credit service which serves the dealers 








VALLEY 
NATIONAL 
. BANK | 





STATEMENT OF CONDITION 


JUNE 30, 1945 


Resources 


Cash and Due from Banks 


U. S. Government Bonds 


Other Bonds and Securities 


Loans and Discounts 
Bank Buildings . 
Furniture and Fixtures 
Other Real Estate Owned 
Interest Earned, not Due 
Other Resources . 


Total Resources 


Liabilities 
Deposits 


Interest Collected, not Earned 


Preferred Stock . 
Common Stock . 
Surplus er 
Undivided Profits 
Reserves 


Total Liabilities 


$ 43,767,451.90 
93,097,243.00 
1,372,397.05 
39,468,929.84 
528,500.01 
64,957.19 

9.00 

606,235.06 
132,357.31 


$179,038,080.36 





$171,127,299.71 
258,201.92 
700,000.00 
2,000,000.00 
2,000,000.00 
1,350,887.07 
1,601,691.66 


$179,038,080.36 





Progressing with Arizona 


This statement of condition, we believe, is a 
reflection not only of Arizona’s own steady, 
vigorous growth, but of the ever-expanding activ- 
ities of out-of-state firms doing business here. 
Firms and individuals with interests in Arizona 
are cordially invited to use our statewide facilities. 


VALLEY NATIONAL BANK 


SAFFORD HAYDEN ‘GLIFTON AJO PHOENIX: TUCSON 


CASA GRANDE GLOBE KINGMAN 


MIAMI GLENDALE SUPERIOR <a> | PRESCOTT COOLIDGE MESA 


CHANDLER MORENC! WILLCOX 


DOUGLAS LITCHFIELD PARK 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION &@ FEDERAL RESERVE SYSTEM 








under Bank of America’s Timeplan 
procedure. 

One of the many merchandising fea- 
tures of this program is an adaptation 
of Bank of America’s non-recourse 
plan on various types of appliances 
and other financing, which worked so 
well in California in pre-war days. 

The interest shown by manufac- 
turers and-distributors in the program 
has been very enthusiastic. “As for 
the banks of the Western Bankredit 
Group,” states Mr. Peterson, “they 
have gone all out to do the job, and 
their enterprising co-operation, to- 
gether with the manufacturers’ re- 
sponse, has prompted Bank of America 
to increase the staff over that originally 
contemplated to work with banks and 
manufacturers.” 


¢ « ° 


FEDERAL 
RESERVE 


(CONTINUED FROM PAGE 20) 


through which these bonds could be 
redeemed, the problem of redemption 
was a rather large one. To relieve this 
situation, the Treasury in October, 
1944, authorized qualified banks to 
cash Series E savings bonds over the 
counter, for which service the Treas- 
ury pays the redeeming agent gradu- 
ated fees. All bonds so cashed are 
forwarded to the Reserve Banks for 
final examination and payment. Re- 
demptions of savings bonds during the 
first eleven months of the fiscal year 
1945 amounted to 3.9 billion dollars, 
compared with 2.1 billion during the 
corresponding period of the preceding 
fiscal year. The total amount of 
redemptions is small, however, in 
comparison with the total amount of 
war savings bonds that has been sold. 

The Reserve Banks also have a 
substantial amount of work in connec- 
lion with reissuing bonds in accordance 
with Treasury regulations. 

The safekeeping facilities of the 
Reserve Banks are available for the 
custody of war savings bonds. As of 
December 31, 1944, 4,000,000 of such 
bonds were being held for their owners. 

Government coupons. Another of the 
fiscal agency tasks of the Federal 
Reserve Banks is the payment of in- 
terest coupons on Government Bonds. 
With the advent of war, the number of 
coupons paid for account of the Treas- 
urer and various other Government 
agencies increased greatly, and in 1944 
totaled 17,000,000 pieces. 

Withholding tax. The Federal Re- 


serve Banks in 1943 undertook another 
fiscal agency operation in connection 
with the withholding tax program. 

















THE BURROUGHS CLEARING HOUSE—August, 1945 47 


HOW DIRECT AUTOMOBILE FINANCING WORKS 













BACK AGAIN AS You 
SUGGESTED, DICK. WE'VE 
GOT THE NEW CAR ALL 

PICKED OUT 








JJ 600D, TOM. NOW 
F] LET ME ARRANGE 
TO FINANCE IT FOR 
YOU THROUGH A 
LOCAL BANK. YOULL 
FIND IT PAYS. 

















NOW TAKE YOUR CHOICE \ 
OF THESE 18 BANKS AND 
‘LL PHONE IN THIS 
INFORMATION. 


THAT WAS 


EASY, NOW 
WHAT? 





RIGHT! PUBLIC 
LIABILITY AND 
PROPERTY DAMAGE 
Tj INCLUDED. NOW, ALL 
| YOU DO IS HAND THIS 
DRAFT TO YOUR 
AUTOMOBILE DEALER 
ALONG WITH YOUR 
Ys DOWN-PAYMENT 
AND YOU'RE ALL 





Thar, in a nutshell, is how the direct method of financing 
an automobile is done under a plan now in operation 
in St. Louis, Missouri. It shows the teamwork between 
insurance agent and bank. It shows how agents who 
approach their present policyholders before they buy a 


new car can not only bring loan customers to banks, but 

























ALL WE DO IS FILL OUT 
THIS SIMPLE LOAN 
APPLICATION FORM. 




















AND THEYLL LEND ME 
ENOUGH TO PAY FOR THE 
CAR AND COMPLETE 
INSURANCE PROTECTION, 100? 
SAY, THIS IS SWELL. 


THE BANK SAYS 
YOUR CREDIT IS 
GOOD, MISTER. 








THIS IS SURE A DANDY 
WAY TO BUY A CAR. 
JUST DROPPING IN 
HERE ONCE A MONTH 
AND PAYING OFF MY 
LOAN IN EASY 
STAGES. 


























can also write new insurance and render a real service to 
their clients. . .. We'd like to send you our new free folder 
describing the St. Louis Plan in detail, and also our other 
free booklets, “The Banker and the Insurance Man in the 
Auto Trade” and “Character Loans.” The American 
Insurance Group, 15 Washington St., Newark 1, N. J. 





The American Insurance Company « Bankers Indemnity Insurance Company « The Columbia Fire Insurance Company ¢ Dixie Fire Insurance Company « The Jersey Fire Underwriters 























| oe FAST 
) KLUUINOER 


| & 

Air Express 

| GOES THREE MILES 
A MINUTES 














IN A RUSH to get something somewhere fast? Specify Air 
Express. More planes are back in service — more space available these 
days for all kinds of important traffic. 


YOUR SHIPMENT gets special pick-up and special delivery in 
major U. S. towns and cities — and between airports it travels at a 
speed of three miles a minute. 


THAT’S WHY same-day delivery is possible in many cases. If 
your shipment is going to an off-airline point, rapid air-rail schedules 
serve 23,000 such points in the United States. Direct schedules serve 
scores of foreign countries. 


COST? When you consider the im- 
portance of your shipment in terms of 
money made or saved or customers served, 
you will find that Air Express “earns its | '0 | #26 | $219 | $9.74) $0.75 
weight in gold.” 2500 | $1.68 | $4.20/ $6.40 $21.00) 





AIR 
MILES 2 tbs. | 5 Ibs. |10 Ibs./ 25 ibs. 





250 | $1.04 | $1.25 | $1.57) $2.63 





500 | $1.11 | $1.52 | $2.19] $4.38 





























WRITE TODAY for interesting “Map of Postwar Town” pictur- 
ing advantages of Air Express to community, business and industry. 
Air Express Division, Railway Express Agency, 230 Park Avenue, 
New York 17. Or ask for it at any Airline or Express office. 


Ly LES 














GETS THERE FIRST 


Phone AIR EXPRESS DIVISION, RAILWAY EXPRESS AGENCY 
Representing the AIRLINES of the United States 
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This work involves the distribution of 
Treasury instructions, the qualifica- 
tion of banks to receive deposits of 
taxes from employers, the acceptance 
of deposits from the banks, and the 
matching of copies of depositary re- 
ceipts received from the Collectors of 
Internal Revenue with those received 
from depositary banks. 

Foreign Funds Control. Beginning 
in early 1940, following the German 
invasion of Norway and Denmark, and 
progressively as various other coun- 
tries came under Axis domination, the 
United States took steps to “freeze” 
or “block” all property such as 
bank deposits, securities, or merchan- 
dise in this country in which any of 
the Axis countries or occupied coun- 
tries or their nationals had any inter- 
est. All transactions involving such 
property were prohibited except as 
authorized by the Treasury. This 
work is under the general supervision 
of the Foreign Funds Control of the 
Treasury Department, but, because it 
affects many aspects of domestic and 
international trade and finance and 
because freezing had to be put into 
effect through the banking system, 
the Treasury exercises its control 
principally through the Federal Re- 
serve Banks. In certain cases it is 
necessary for the Treasury to pass upon 
an application for a license, but most 
applications are acted upon and li- 
censes issued by the Reserve Banks. 

In August, 1941 a special regulation 
was issued requiring reports of all 
property subject to the jurisdiction of 
the United States in which any foreign 
country, or national thereof, had an 
interest. The complement of this re- 
port, calling for details of property in° 
any foreign country in which persons 
subject to the jurisdiction of the United 
States had an interest, was required 
under a special regulation dated in 
June of 1943. The Reserve Banks 
participated in this work and handled 
the hundreds of thousands of reports 
submitted. 

Services performed for other Govern- 
ment departments and agencies. The 
Federal Reserve Banks also act as 
fiscal agent, custodian, and depositary 
for a number of other Government 
departments and agencies whose ac- 
tivities are almost exclusively con- 
cerned with the war. The largest 
among these are the Reconstruction 
Finance Corporation and the Com- 
modity Credit Corporation. Over 
2,200 employees of the Reserve Banks 
are engaged in the work for these two 
agencies. The Reserve Banks disburse 
the loans and other payments made by 
these agencies and receive, examine, 
and hold notes and supporting col- 


lateral of borrowers. The Reconstruc- 


tion Finance Corporation purchases 
and leases plants for war production, 
and the Banks maintain inventory 
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The CONTINENTAL 


BANK & TRUST COMPANY 


of NEW YORK 


was founded 
75 years ago this month 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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Asked the Visitor of the Paper Chemist: 
Why do you call it “cotton fiber” paper instead of 
“rag-content” paper? 

Said the Paper Chemist to the Visitor: - 


Because all Parsons Papers are made from new, clean cotton 
cloth cuttings and new cotton fiber. ode gamed 
may be, and frequently is, made with old, used rags. 









“You see, the fibers in old rags 
are always worn and weakened by 
the time the mills get them. Much 
stronger bleaches must be used on 
old rags than on new cotton cut- 
tings —and this further weakens the 
fiber. Our cuttings come largely, as 
a matter of fact, from men’s shirt 
factories. The cotton fiber used is 
fresh from the cotton mills.” 

That's why Parsons bond papers— 
used mainly for stationery and docu- 
ments—are superior in feel, in writ- 
ing and erasing qualities, in strength, 
durability and permanence. These 
are Parsons bond papers — available 


in the various sizes, weights, colors 
and finishes permitted by W.P.B.: 
OLD HAMPDEN BOND, 100% cot- 
ton and linen fiber. 
PARSONS BOND, 100% cotton fiber. 
L’ENvol, 100% cotton fiber. 
LACONIA BOND, 75% cotton fiber. 
EDGEMONT BOND, 50% cotton fiber. 
HERITAGE BOND, 25% cotton fiber. 
When you buy stationery, specify 
PARSONS. Then you'll have the 
finest cotton content paper, made by 
a mill that specializes in paper for 
modern business, made to reflect and 
record the quality of your organiza- 
tion, your business, your profession. 











PARSONS PAPER COMPANY « HOLYOKE, MASSACHUSETTS 
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records of the machinery and equip- 
ment it owns. The Corporation also 
engages in the purchase of large quan- 
tities of strategic and other war 
materials. 

War contract financing. Military 
necessity makes it imperative that 
production facilities shall not be idle 
for want of credit, and in many cases 
the Army, Navy and the Maritime 
Commission have had to insure their 
suppliers the credit needed to main- 
tain production of essential war mate- 
rials. In order to provide a standard 
procedure to be followed in these cases, 
Executive Order No. 9112 was issued 
in 1942 designating the Federal Re- 
serve Banks as agents of the Army, the 
Navy, and the Maritime Commission 
in financing war contracts. Under the 
authority of this order, the Board of 
Governors of the Federal Reserve Sys- 
tem issued Regulation V, which pre- 
scribes directions and conditions for the 
necessary financing. When a manu- 
facturer, for example, who has ac- 
cepted contracts involving the delivery 
of war materials, needs credit in excess 
of that which his bank can furnish, be- 
cause of the risk or because of legal 
limitations on its lending power, the 
bank may apply to the Reserve Bank 
in its district for a guarantee of a 
specified percentage of the loan. The 
local bank usually suggests the terms 
and conditions under which the credit 
is to be extended and furnishes the 
Reserve Bank with the financial in- 
formation required in support of an 
application for a loan. The credit 
officials of the Reserve Bank review 
this information and either approve 
the terms or suggest such modifica- 
tions as seem necessary to protect 
the interests of the Government. 
The volume of material needed by 
the Army is so great that the War 
Department has stationed liaison offi- 
cers at each of the twelve Reserve 
Banks and at the Los Angeles and 
Detroit branches in order to expedite 
finanting. The principal duty of these 
liaison officers is to certify to the 
Reserve Banks that the production in 
which a borrower is engaged is neces- 
sary, appropriate, or convenient for 
the prosecution of the war. If the 
loan does not exceed $250,000 and the 
percentage of guarantee does not ex- 
ceed 90, authority has been dele- 
gated to the Reserve Banks to execute 
such guarantee agreements without 
referring them to the War Department 
at Washington, provided there is no 
objection on the part of the liaison 
officer. Similar authority has been 
granted to the Reserve Banks by the 
Maritime Commission for loans of 
$100,000 or less where the guarantee 
does not exceed 90 per cent. Applica- 
tions for loans in excess of these 
amounts must be submitted to Wash- 
ington for the consideration of the 
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AS aoe Accuracy? Convenience?. Completeness? Whatever the 
criterion, whatever the need, whatever the question—if it 
involves federal taxes for revenue, the accepted reporter of the 
federal tax specialist, the first choice of the man “who must have 
everything” is Standard Federal Tax Reports. 


Whether they represent tax payer or tax collector, on whichever side 
of the tax fence they stand—Tax Men all endorse “Standard Reports” 
in use, collect real dividends from its breadth of coverage, official and 
explanatory, its dependability, and its down-to-earth practical values. 


For the “Standard Reports” subscription plan brings subscribers up to date 
immediately and keeps them up to date continuously. Its swift, detailed, 
informative weekly issues blanket the field of federal taxation most important 
to business and its tax counsel—reporting week by week the latest development 
in pertinent law or regulation, interpretation or ruling 
or court decision—the newest return, report, or form—all 
enriched and fluminated by editorial sidelights 


4 


and plain English explanations. xX 
Accordingly, Standard Federal Tax Reports subscribers 
always have the facts, always know just what to do— a 
and why and how to do it! 0 a resenL : 
Write for Complete Details Yaa _ 


COMMERGE) CLEARING; HOUSE, ING,, ° 


PUBLISHERS OF TOPICAL LAW REPORTS 


NEw YORK 1 CHICAGO 1 WASHINGTON 4 
EMPIRE STATE BLDG. 214 N. MICHIGAN AVE. MUNSEY BLDG. 


INIA 
MI 
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guaranteeing agency. Since the Navy 
Department procurement is central- 
ized, all applications for guarantees on 
naval contracts must be submitted to 
Washington, accompanied by the 
recommendations of the Reserve Bank 
concerned. 

Subsequent to the issuance of guar- 
antee agreements, the lending institu- 
tions submit periodic financial state- 
ments, as well as progress reports, to the 
Reserve Banks, and the latter in turn 
keep the Army, Navy, and Maritime 
Commission informed. 

In addition to production loans 
(““V” loans), the Reserve Banks also 
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handle what have come to be known 
as “VT” loans, which provide for both 
production and termination financing. 
Following the passage of the Contract 
Settlement Act of 1944, the War and 
Navy Department, the Maritime Com- 
mission, the Director of Contract 
Settlement, and the Board of Gover- 
nors of the Federal Reserve System 
announced in September, 1944, the 
inauguration of a program of guaran- 
teeing loans and commitments au- 
thorized under that Act. Such loans, 
known as “T” (termination) loans, 
are made principally by commercial 
banks to war contractors to “unfreeze” 





Policy Riders 
Letter 
Copies 
File Copies 
Reports 
Briefs 
Legal 
Documents 
Specifications 
Air Mail 
| Letters 
Enclosures 
Fly Leaves 
Vital Records 


haiti: 
Forms 


Broadsides 
Interleaves 


Snapout 
Forms 


Fanfold 


Continuous 
Forms 


Bulletins 
Order Pads 
Rate Books 
Contracts 
Mailing Lists 
Transcripts 
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Boxed Papers. 


Versatile oe ae 






“& 


With a 
Multiplicity of USES 


Just as the “Jeep” has met the needs of our Armed 
Forces for a lightweight vehicle to do many different 


Business men today also find that the complete 
range of Eagle-A Onion Skins meets every lightweight 
paper requirement demanded by business — Quality 
— Strength — Appearance — Economy. 

Outstanding examples of papermaking skill — 
Eagle-A Onion Skin Papers are rugged enough to 
withstand repeated handling — take half the filing 
space — make multiple copies clearly and save post- 
age. New, clean, cotton fibre assures a fresher, crisper 
appearance that reflects prestige and quality. 

Specify Eagle-A Onion Skin Papers to your Printer, 
Engraver, Lithographer or Stationer. 

Eagle-A Paper Merchants stock EAGLE-A AGAWAM 
ONION SKIN— EAGLE-A CONTRACT ONION SKIN 
and EAGLE-A TROJAN ONION SKIN. 

These three outstanding Eagle-A Onion Skins are 
also included in the line of Eagle-A Typewriter and 


— EAGLE-A PAPERS 


AMERICAN WRITING PAPER CORPORATION e HOLYOKE MASSACHUSETTS 








working capital tied up in terminated 
war contracts pending settlement of 
claims. 

From the beginning of this program 
in March, 1942 to the end of 1944, the 
armed services and the Maritime Com- 
mission have authorized about 7,500 
loans, aggregating about 9 billion dol- 
lars, all of which were handled through 
the Reserve Banks as fiscal agents. 

Many business enterprises engaged 
in war production have been operating, 
in part, on bank loans, Government 
advances, and accumulated funds, to 
meet accruing tax liabilities. When 
final settlement is made with the 
Government on terminated war con- 
tracts and taxes become due, a sub- 
stantial number of these businesses 
will find themselves in need of addi- 
tional funds in order to resume civilian 
production. This may be true par- 
ticularly of war goods producers who 
wish to retain a substantial portion, 
if not all, of the raw materials inven- 
tories they have accumulated. Ade- 
quate financing for these purposes 
should be made readily available so 
that conversion to civilian production 
will not be held up because of a lack of 
financing. In many cases, particularly 
among the smaller enterprises, the 
amount of funds needed may be in 
excess of that which local financing 
institutions can be expected to supply 
without some protection against loss. 
To meet this situation, the Board has 
recommended to Congress that Sec- 
tion 13b of the Federal Reserve Act 
be replaced by authority to permit the 
Federal Reserve Banks to guarantee 
loans made to businesses by banks up 
to 90 per cent. The proposed legisla- 
tion would serve an important need 
in the reconversion and early post-war 
period in bridging the gap between war 
financing under the V-loan program 
and financing for civilian production 
and distribution. The Federal Reserve 


‘Banks now have authority under Sec- 


tion 13b to enter into agreements with 
financing institutions to assume up to 
80 per cent of any loss that may occur 
on loans made to a business enterprise, 
but the restrictions as to the type and 
maturity of loans that may be made 
are such that this authority would be 
of little value during the period ahead. 

Ration banking. Early in 1943 the 
Office of Price Administration in- 
augurated a system of ration coupon 
collection through the medium of 
banks. Under this system, called 
“ration banking,” the ration stamps 
and coupons received by storekeepers, 
wholesalers, and other dealers in ra- 
tioned commodities are deposited by 
them in ration accounts which they 
keep with their banks in much the 
same form as regular bank accounts. 
“Ration checks” are drawn against 
these ration accounts by the dealers 
when they obtain fresh supplies of 
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rationed goods. The Federal Reserve 
Banks clear these “ration checks” for 
the Office of Price Administration by 
a procedure similar in many respects 
to that followed in clearing dollar 
checks. During 1943 the Reserve 
Banks handled 52 million of these & 
ration checks, and during 1944, over 

61 million. 

Pacific Coast evacuation. In 1942 
the Federal Reserve Bank of San 
Francisco, as fiscal agent of the 
United States, was assigned the ad- 
ministration of the property of over 
100,000 persons of Japanese ancestry 
evacuated from military areas on the 
Pacific Coast. The Bank offered the 
evacuees protection against fraud, 
forced sales, and unscrupulous credi- 
tors, and assisted them in arranging 
for the administration or orderly 
liquidation of their business and other 
property interests. In order to pro- 
vide ready accessibility, four principal 
offices outside Reserve Bank buildings 


were established in San Francisco, Los : 2 F A D Y FO R J 4 é 
Angeles, Portland, and Seattle, and 
forty-nine field offices were established Mot RS A i Fr A G ~ 

eee 


throughout the district. The offices 
were staffed with a group of men whose 





experience had been wide and varied, T, ‘ 

1 aV Z 9 > ° > e 
and in May, 1942 at the peak of he pioneer spirit that wrested the rich 
operations, 184 persons were engaged 
directly in the performance of duties Pacific Northwest from the wilderness and 


of the Evacuee Property Department. . ‘ ‘ . oe 
meaty built metropolitan Seattle in a single lifetime, 
Corollary Services : 


The central banking and other func- 
tions that have been described have 


welcomes the new era of air transport. 


ih Already known world wide for aircraft pro- 
engaged the personnel of administra- 
tive departments most directly, but duction, Seattle is a strategic center for air- 
they have also involved problems of 4 
policy requiring the participation of ways to the vast developments expected in 
the legal, research, statistical, and the entire Pacific area. Ever-speedier airways 
examining staffs of the Federal Reserve } : . 
Banks and the Board of Governors. are also shrinking the barriers of distance 
The responsibilities of the Federal . 
Reatrve Syetens o6d the epeeiane tt from the concentrated populations and mar- 
has to perform make it necessary for kets of older America. 


the Federal Reserve authorities to be 
fully informed as to monetary and 


taeait: Gunditinds, call: place uh As this bank celebrates its 75th anniversary, 
position to collaborate and consult it offers facilities and experience developed 
with Government departments and - 

others on problems of that nature. during three-fourths of a century, to those 


Congressional committees frequently 
call upon the System for assistance on 
economic problems. For example, in 
1943 a revenue program was prepared . : ° 
ot the semect.48 the Hawes Were tat 35 Beit offices conveniently located in 
Means Committee, and more recently the state of Washington 
members of the System’s research staff 
have assisted the Colmer Committee 
in the preparation of several extensive 
reports on post-war prospects. 

In the Federal Reserve districts, the 
Reserve Banks have been called upon 
frequently in the past two years to 
co-operate with the Committee for 
Economic Development and from time 
to time with similar organizations in Main Office — Seattle 
making local community surveys of Spokane and Eastern Division — Spokane 
post-war prospects and have provided 


interested in this promising region. 








In writing to advertisers please°mention The Burroughs Clearing House 








i 



























































THE BURROUGHS CLEARING HOUSE—August, 1945 THI 
i much assistance along these lines. The tio 
+ Banks have also supplied much eco- cul 
) erica Nn Tru St om an nomic information to individuals, A 
i banks and business concerns and have Ke 
CHARLOTTE, NORTH CAROLINA taken an active part in public discus- St 
i] : . ’ sions of economic developments. Sc 
Fy Largest Unit Bank in the Carolinas Members of the System research 
7 MEMBER © FEDERAL RESERVE SYSTEM © FEDERAL DEPOSIT INSURANCE CORPORATION staff served as oo - Secre- ste 
! tary of the United States Committee th 
Statement—June 30, 1945 of the Joint Economic Committees of of 
ais ia ae pe ESOURCES ' the United States and Canada during 
— +} -) 4 eepleeominumeeo eo ee the two years or so that these Commit- th 
Government Securities, Direct or Fully i j 
i at RR > a i RARER, 5 a tl 90,074,216.22 tees were in existence. , ba 
1 | Federal Intermediate Credit Bank Collateral Trust Federal Reserve representatives are ba 
i ntures an edera n n nds. . ; 1,176,788.34 : 
Stace of North Carolina and State of South Carolina called on to advise the lericny § - ar 
RESTS Bias ies. <pudees cach oddut ses 1,436,528.49 i i i 
Municipal Bonds and Notes. . a eavadaelnchianec sea Oi 587,084.14 wartime financing and to assist bot a 
{ Accrued Interest on Bonds.-0 0-002 372,946.37 | $141,946,554.77 the State and Treasury Departments by 
Ne en eS ee Pee ere ae 4 . . bd 4 . ; 1 
Cah Sune wees se Insurance Policies Car- 4 20.8 in dealing with get * st 
ed on the ME sa 65's ss os veeeeere s< 132,346.52 j icy. 
ae rere ree 150,000.00 national monetary ° poacy ibe tk 
. Income Earned but Not Coliected...........-----.... 80,357.24 Reserve representatives have collabo- F 
epa NS << Sitti ale dibeced sda ore Madoc w6sé.o be eresie 43,000.52 © 
i Customers’ Liability on Letters of Credit and rated on the plans for the Interna- re 
I 9b 5 645i 504.5 kn.0'o AR nmabe eens © 1,460.00 tional Monetary Fund and the Inter- ti 
Banking House, Furniture and Fixtures and Other : : 
Real Estate. Veal néacnd<chteneeenctsexaras «3 285,358.90 national Bank for Reconstruction and C 
$171,061,567.83 ied i 
u ABILITIES Development, embodied in the Bretton t] 
Capical Re ess cereeeseael PEG: <oied $ 1,200,000.00 Woods proposals. The Chairman of L 
EE aE Ritidle bin so aiid e ¥. doe 'e.s'o ON we ane 0 eee. selec ee $ 3,800,000.00 
Undivided Profits... 2.112. adeecae sey canis 1,247.109.29  5,047,109.29 the Board of Governors as a delegate N 
Reserves. i Ee a 1,000,000.00 and another Board Member as techni- v 
nterest ected But Not Earned.............. pace 54,250.26 ~ 
Reserve for Taxes and Accrued Expenses......... — 571,013.58 cal advisor attended the Bretton n 
PORNO INI 5 occ ieee sloc sioner ede ecves ons 18,000.00 643,263.84 Woods Conference with other repre- is 
Letters of Credit and Acceptances Outstanding... ‘ 1,460.00 sentatives of the System t 
DEPOSETS A Board Member was chief of an ( 
> ae oats «teen .....+ 118,209,385.09 p 0" 
Savings and Time. GE PAG AERIS INE 2. 3, 904,231.15 economic mission to London for the C 
ar n Deposits... Se eee = Ee eee 41,056,118.46 Stare Foreign Economic Administration on V 
(Assets and Liabilities of Insurance and Trust Departments Not Included in Above Statement) reconstruction plans for Belgium. t 
—-- $$ - The Federal Reserve has collabo- t 
rated with the State Department on 
——— Se — financial problems affecting the resto- 
ration of peace, and has prepared 
reference material for the use of the f 
i Est ation a military authorities who administer 
civil affairs in regions previously under 
of Miami enemy control. This has included ) 
MIAMI, FLORIDA several comprehensive handbooks on 
EDWARD C. ROMFH, PRESIDENT banking in foreign countries. 
j LAURENCE ROMFH, ASSISTANT TO THE PRESIDENT Various Latin American countries 
A5 ¢ . . 
have requested assistance in the re- 
CRCAMMZED 1992 ‘ TAT E M E N T 0 F C 0 N D IT | 0 N | drafting of their monetary laws and 
’ reorganization of their central banks 
COMPTROLLER’S CALL, JUNE 30, 1945 — . *egiainty 
and with the State Department’s ap- 
RESOURCES proval Federal Reserve representatives 
Cash on Hand and Due from Other Banks $19,649,826.44 have visited some Latin American 
. S. vernment Securities, Direct or Guaranteed 71,877 ,687.46 1 is r 
State and Municipal Securities 441:176.36 $91,968,690.26 countries to advise governmental and 
Stock in Federal Reserve Bank 





,000.00 central banking officials. The Federal 
Other Securities 138,340.19 
Loans and Discounts 


4,650°530.99 Reserve has also facilitated study of 
Bank Premises and Furniture and Fixtures 708,148.79 j i . 
| mee ewe yh 626.00 United States banking methods by 
Accrued Income Receivable 242,981.33 Latin American students and by em- 
ahaa oe ioe ee ployees and officers of Latin American 
$97,864,716.40 banks. 
papoairs: LIABILITIES Representatives of the Federal Re- 

Demand $51,877,065.68 serve have recently gone abroad with 

vings : . . : 

United States Government 15.550.254.38 Treasury Foreign Funds Control offi- 

tate an unicipa 9,302,894.28 i r 

Deposits of Banks 8, 137,674.47 cials. The Federal Reserve, through ® 

Other Deposits 716,897.74 $93,651,028.41 member of its staff, is likewise giving 
CAPITAL ACCOUNT: = 353 i ; i 

Bee ng AU 1,500,000.00 assistance in the reconstruction of 

Surplus of 1,500,000.00 banking in the Philippines. 

ivi t . - 

Reserve for Dividend 60,000.00 4,029,222.63 A member of the staff of the New 
Income Collected, Not Earned 7208-46 York Federal Reserve Bank is now on 
———— 10'105.00 leave with the financial mission in Iran. 

$97,864,716.40 The Director of the Office of Food 

United States Government Securities carried at $30,639,000.00 in the foregoing statement Programs, Foreign Economic Adminis- 
are pledged to secure public and trust deposits and for other purposes required by law. .tration, requested a staff member to 
Member Federal Reserve and Federal Deposit Insurance Corporation assist in an interdepartmental project 

















covering the assembling and prepara- 
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tion of material on the food and agri- 
cultural problems of the Far East. 
A member of the staff lectures on 
Korea and Manchuria at the Office of 


Strategic Services, Foreign Service B 
School. 


Another member of the Board’s é 
staff is loaned on a part-time basis to 
the OSS on an economic research study 
of still another foreign country. 

Representatives from the Board and 
the New York Federal Reserve Bank 
are now calling on foreign central —1946 Model 
t banks to discuss matters of operation 

and general policy. Many other such 

corollary services are being performed " 
by the system. — res One popular type, most likely, will be a 1946 

As the foregoing summary indicates, . : i 
the wartime responsibilities of the automobile. Another will surely be something 
Federal Reserve have covered a wide : 
range and have entailed close co-opera- patterned nearer 1746, perhaps by Chip 
tion with other Governmental agencies. pendale. 
Contact is maintained not only with 
the Treasury Department, the State 
Depabtuaeitt, the War Penertnseet, the We have looked at loan collateral for 32 
Navy Department, and others, but also years, and by this time are not only able to 
with such departments of the Govern- . : 
peicespseege Foren sean taiiaiies. judge its value, but also what may be termed 
istration, the War Production Board, its ““attachment”’ value — the attachment the 
the Office of Price Administration, the x t 
of Economic Stabilization and other 

rompt payment of the loan. 

wartime agencies. The Chairman of P er 
the Board of Governors is a member of 


the Economic Stabilization Board. Our experience of 32 years in this kind 
From War to Peace ‘ of consumer credit is at the disposal of 


Until victory in Europe has been our correspondent banks. 
followed by victory in the Pacific, the 


Federal Reserve authorities will con- 
tinue to give first attention to the 
availability of funds for war financing. 
This war, more than any other, has 
brought home the dependence of the 
fighting forces on the smooth function- 
ing of an effective economic machine. 
The Federal Reserve will continue to 
use its powers and resources to assure 
that production and a steady flow of 
supplies and materials to the war 
front will not be handicapped by dis- 
turbed money and credit conditions. 
The Reserve authorities will continue 
also to do everything within the 
powers at their command to help 
preserve economic stability. When 
peace comes this objective will become 
once more of major importance. 

It has often been said that the 
absence of war is not peace, and that 
there can be no real peace without a 
measure of economic security. In a 
democracy, this means an opportunity 
for the individual to work and to 
provide for a family. Unless employ- 
ment and production can be main- 
tained at a high level in future years, 
it will seem to many people that we 
have failed to realize at home the ideals 
for which we fought the war. 

In a speech on inflation delivered in 
New York on January 14, 1942, I 
said, in part: “In general, if we are 
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to avoid sharp price increases, there 
are two broad lines of attack on the 
problem: 

“1. We may fix price ceilings on 
many or all goods, and supplement 
these price ceilings by rationing the 
commodities whose prices are con- 
trolled, or 

“2. We may adopt an aggressive 
fiscal policy, supplemented by mone- 
tary controls, sufficient to divert from 
current income enough funds to keep 
consumers from demanding more goods 
than are available at present prices. 
In practice, I feel sure that we shall 
have to do a great deal of both.” 





THE BURROUGHS CLEARING HOUSE—August, 1945 


To date, in a general way, we have 
done some of both. But the fight 
against inflation is not over. . 

Economic ‘stability at a high rate of 
production and a high level of employ- 
ment in future years will be easier of 
attainment if in the immediate future 
every effort is made to avoid not only 
inflation but also deflation. Prompt 
action in facilitating the transfer to 
civilian production of manpower and 
equipment released from the war 
effort is one way of preventing a down- 
ward spiral of business activity that 
might persist indefinitely or require 
heroic measures to overcome. Con- 





] “When you move back to 
@ your home town, Mr. Nich- 
ols, you may find lots of changes. 
Why don’t you and your wife 
carry American Express Travelers 
Cheques until you establish your 
banking connection?” 


3 A week later. “Mr. Nichols 
@ of Lake Drive gave you a 
check? But we don’t know him. 
Oh...an American Express Trav- 
elers Cheque! Of course, we'll ac- 
cept it. That’s as good as cash.” 


on the move... 


2 “$600 worth? I believe, for 
@ your purpose, you should 
take six $50 cheques as a reserve 
and ten $20’s and ten $10’s for 
your current expenses. Then your 
funds will be ready to spend, and 
safe, too.” 


“There are some mighty 

@ fine new people in this 

town. Everywhere we went today, 

they were pleasant. And those 

Travelers Cheques certainly 
smoothed the way!” 


It’s this kind of service that makes an ever-widening circle 
of friends for your bank. For further information about 
American Express Travelers Cheques or for advertising mate- 
rial, write W. H. Stetser, Vice President, American Express 
Co., 65 Broadway, New York 6, N. Y. 


American Exarete 
TRAVELERS CHEQUES 


Printed in U. 8. America 8-45 








tinued precautions against the pre- 
mature release of accumulated pur- 
chasing power would help to prevent 
price advances that might seriously 
disrupt the reconversion process. Some 
wartime controls must continue for a 
time after the war to allow for recon- 
version to peacetime production. In 
helping to win the peace by attaining 
a full and efficient use of domestic 
manpower and resources, the Federal 
Reserve authorities will use their 
powers to supplement those of private 
industry, as well as those of Govern- 
ment. 

In the re-establishment of interna- 
tional trade and intercourse, as well 
as the development of devastated and 
backward areas, the Federal Reserve 
will stand ready to accept its share of 
responsibility. Lasting peace and 
economic security cannot long endure 
within any country while uncertainty 
and economic prostration stalk the 
world. By using its influence to pro- 
mote world prosperity, the United 
States will be taking a long step toward 
peace and prosperity at home. 

The Board of Governors has ever 
maintained that the principal objec- 
tive of its policy is to help by monetary 
and credit means the attainment of a 
high and stable level of economic ac- 
tivity in the United States. 
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RETRAIN 
VETERANS 


(CONTINUED FROM PAGE 17) 


accumulate laboriously in as many 
years. 

These advanced courses are de- 
signed not merely for the senior men 
returning from the Forces but as a 
regular curriculum for the final train- 
ing of employees for the higher posts. 
This bank, in other words, has come 
to the conclusion that planned training 
courses with skilled instructors will 
make for higher efficiency. 

Hitherto a man (or a woman) 
could, and was indeed encouraged to, 
acquire a certain amount of book 
knowledge of banking by preparing 
for the examinations of the Institute 
of Bankers. However, he could only 
familiarize himself with the practical 
processes by seizing whatever oppor- 
tunities were open to him in his own 
work, or by noting what his fellow- 
workers were doing and, if they were 
good natured enough to stand it, cross- 


| examining them about it. 


The short-circuiting of this laborious 


| process by deliberately setting out to 
| teach the young banker his job ought 


surely to be an improvement on the 
old process. 
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BURROUGHS 

| MACHINES 

il ARE PREFERRED 
WHEREVER YOU GO 





FIGURING, ACCOUNTING AND STATISTICAL MACHINES 
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Because—there is no match for Burroughs 
machines . . . built with precision to operate 
with precision . . . designed to provide long 
and dependable service. 


Because—there is no equal to the range of 
the Burroughs line . . . machines for practically 
every purpose ... machines specifically de- 
signed for specific jobs . . . machines flexibly 
designed for versatility of application. 


Because—there is no rival to the Burroughs 
maintenance service . . . prompt, dependable 
and efficient . . . organized to give Burroughs 
owners freedom from mechanical interruptions, 
to insure them the fullest use of their machines. 


Because—there is no equivalent to Burroughs 


counsel . . . technical help by machine accounting 


men with years of experience in planning effi- 
cient applications and installations for all types 
of businesses. 


BURROUGHS ADDING MACHINE COMPANY 
DETROIT 32, MICHIGAN 
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